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Your dependable source 


o IPA .. 





SHELL 
CHEMICAL 


" 
When you order isopropyl alcohol from Shell Chemical, 
you gain in three important ways. You get guaranteed 
high-purity IPA, available in three grades, to meet your 
specifications. You get prompt delivery from strategically 
located bulk depots. And you can save money by taking 
advantage of bulk prices available through multi-product 
deliveries in compartment tank cars and trucks. 


Write for technical literature and sales specifications. 


SHELL CHEMICAL CORPORATION 


CHEMICAL PARTNER OF INDUSTRY AND AGRICULTURE 
380 Madison Avenue New York 17, New York 


Atlanta + Boston + Chicago + Cleveland + Detroit - Houston « Los Angeles - Newark - New York « San Francisco « St. Lowis 
IN CANADA: Chemical Division, Shell Oil Company of Canada, Limited + Montreal + Toronto + Vancouver 





ic helps us control 


refining costs!” 


There are so many uncertainties in determining 
operating costs—maintenance, repair, catalyst 
life, for example—that process economics are 
always subject to some question. 

But when you improve your gasoline with 
“Ethyl” antiknock compound, you do it with 
absolute certainty as to cost and results—and 
at no capital expense. 

Further, many refiners find it more economi- 
cal to add up to the full 3 cc. of TEL than to 
gain today’s additional increment of octane im- 
provement by any other refinery method! 

We’re glad to offer the services of our Re- 
finery Technologists to help you analyze the 
economics of those last few octane numbers in 
your refinery. Your Ethyl representative can 
arrange a meeting with one of our specialists. 


ETHYL CORPORATION 


New York 17, N. Y. 


It’s good business to use “Ethyl” fluid 





Have you been 
buying the right casing 
and tubing ? 


— ye 


AYBE you’re spending more 

money than is really necessary to 
get the safety factor you need. This 
happens frequently, especially when 
the string hasn’t been engineered. And 
here’s where Youngstown can help you. 


Youngstown field engineers are trained 
in oil field practices and problems. 
They'll be glad to engineer a string of 
casing and tubing. The most economi 
cal string to fit your safety factors and 
hole conditions. You get the safety 
you want. Plus the savings. 


Before you place your next order for 
casing and tubing, get in touch with 
your nearest Youngstown distributor. 
He'll carry on from there. 


Made by Pipe Men... For Oil Men 


ve 
Sis Ye 7 2 
WOMMOSI DWI 
ENGINEERED CASING AND TUBING 
THE YOUNGSTOWN SHEET AND TUBE COMPANY 0c iT Ea, sce 


General Offices Youngstown, Ohio District Sales Offices in Principal Cities 


SHEETS - STRIP - PLATES - STANDARD PIPE - LINE PIPE - OIL COUNTRY TUBULAR GOODS - CONDUIT AND EMT - 
MECHANICAL TUBING - COLD FINISHED BARS - HOT ROLLED BARS - WIRE - HOT ROLLED RODS - COKE 
TIN PLATE - ELECTROLYTIC TIN PLATE - BLACK PLATE - RAILROAD TRACK SPIKES - MINE ROOF BOLTS 
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How to keep 


informed on 
the 
part of 


your business 


AT YOUR FINGER TIPS, issue after is- 
sue, is one of your richest veins ot 
job information—advertising. You 
might call it the “with what” type 
—which dovetails the “how” of the 
editorial pages. Easy to read, talk- 
ing your language, geared speci- 
fically to the betterment of your 
business, this is the kind of prac- 
tical data which may well help 
you do a job quicker, better—save 
your company money. 


Each advertiser is obviously do- 
ing his level best to give you 
helpful information. By showing, 
through the advertising pages, 
how his product or service can 
benefit you and your company, he 
is taking his most efficient way 
toward a sale. 


Add up all the advertisers and 
you've got a gold mine of current, 
on-the-job information. Yours for 
the reading are a wealth of data 
and facts on the very latest in 
products, services, tools . . . prod- 
uct developments, materials, proc- 
esses, methods. 


You, too, have a big stake in the 
advertising pages, Read them reg- 
ularly, carefully to keep job-in- 
formed on the “with what” part 
of your business. 


McGRAW-HILL 
PUBLICATIONS 








LIFELINE 


FORA 
REFINERY § 


This thin loop of copper tubing is the 











mark of a refinery that has learned to 
combat corrosion and fouling the modern 
Polyrad way. This is the injection line for 
Polyrad—and it can well be called the 
“lifeline” for refinery equipment. 
Polvrad is a filming amine that acts 
both as an inhibitor and detergent. Its 
detergency maintains throughput, in- 
creases heat transfer, and cuts down time 
for maintenance. At turn-around time 
vou really see the difference—Polyrad— 
protected bundles are free of corrosion, 
ready for immediate return to service. 


Stocks of Polyrad are maintained 


throughout the country. A Hercules 


trained representative will be glad to - 
2 


discuss its application to your specific 


operating conditions. 


i 


Pine Chemicals Division. Naval Stores Department & 
HERCULES POWDER COMPANY PO} RAD 


G04 Market Street, W ilmington YY, De 
FILMING AMINE INHIBITOR 
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WHAT'S HAPPENING IN OIL 


A showdown is shaping up on Louisiana’s offshore claim. The federal! 
government this week asked the U.S. Supreme Court to rule that the state’s 
boundary extends three miles—not three leagues—-seaward. ees se 


There’s big drilling ahead for the San Juan Basin. Pacific Northwest 
Pipeline Corp. is launching a 1,000-well, $90-million program there. 
me 24 


The fight over crude imports may flare up again soon. Importers’ 
December forecasts for the first quarter of 1956 show no sign of an over-all 
decline from the estimates made in November. The current forecasts, filed 
with the Texas Railroad Commission, are considered significant because 
they came after the federal government’s request for a further cut of 7%. 

‘ho 


For the first time a foreign government will share the costs of devel- 
oping its oil resources with a private oil company, according to the terms 
of a unique contract signed this week between Colombia and Cities Service. 


Want to make a fortune? An oil company packaging official says the 
industry will pay handsomely for a new lube container to replace the present 
metal can, which keeps getting costlier as steel prices rise. 5 a ee 


Rates for all natural gas producers may be based on cost, rather than 
fair field price, if the Harris bill is defeated. A U.S. court has ordered the 
Federal Power Commission to review its 1954 ruling that a pipeline firm 
could charge itself a fair field price on its own production. If FPC goes back 
to the cost basis for one class of producers, it may adopt it for all. 

- p. 10 


Oil faces the unhappy prospect of higher state taxes next year. Need 
ing more money for schools, roads, and other programs, legislatures are 
eyeing oil—as usual. Other matters affecting oil are also on state agendas. 

. p. 1) 


A 30¢-an-hour wage increase is being sought by workers at the 
Indiana Standard Whiting refinery, represented by the Independent Petro 
leum Workers of America. The union also wants triple-time for holidays. 


Puerto Rico shows signs of becoming a refining center. It’s attracting 
oil men because of its tax laws and the fact that products shipped to the 
U.S. are duty-free. oes p 20 
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Looking Ahead in Washington 





McGraw-Hill 
Washington 
Bureau 


December 23, 1955 


International oil companies will get a boost from the Senate anti- 
monopoly subcommittee. Chairman Harley Kilgore (D., W. Va.) is lending 
a sympathetic ear to complaints of businessmen abroad that their opera- 
tions—and America’s foreign policy—are being hampered by strict appli- 
cation of U.S. antitrust laws. The suit filed against members of the Iranian 
Consortium is cited as Exhibit A. 

Legislation to temper overseas application of antitrust statutes is 
to be introduced in January. Chances of serious consideration in 1956 are 
slight, however; politicians consider election year a dangerous time to help 
“big business.” But the basis for future action will be set. 


Democratic leaders have a two-pronged approach for highways. Rep. 
George Fallon (D., Md.), father of last session’s abortive pay-as-you-go 
bill, will introduce a highway authorization bill early in the congressional 
session opening Jan. 3. When the measure reaches the House floor, an 
amendment providing for increased motor-fuel and other road-user taxes 
will be offered by the House Ways & Means Committee. 

The plan carries built-in political flexibility. The user taxes can 
be dropped at the last minute if the political situation warrants. Don’t for 
get that present highway-user taxes, if they were earmarked, would bring 
in more than enough money to pay for an expanded highway program. 
However, the Administration will oppose any long-range program that 


does not have financing. 
& 


Truckers may shake off ICC jurisdiction over intrastate hauls of 
oil products that come from out-of-state through pipeline, water, and rail- 
road terminals. An examiner is expected to recommend by late January 
that the Interstate Commerce Commission disclaim jurisdiction over this 
type of shipment. ICC will keep jurisdiction, however, where it’s obvious 
that a shipment is bound for a specific customer from the beginning of its 


interstate journey. 
+ 


The oil and gas depletion allowance is safe for the present. That’s 
the view of congressional friends, who see current attacks on the tax pro 
vision as futile. Dozens of minerals found in almost every state get some 
percentage depletion, so the system has a broad political base that will be 


hard to upset. 
2 


Washington will dictate state industrial safety rules if an Adminis- 
tration-backed measure wins approval. The bill, pushed by seven Republi- 
can senators, provides for U. S. grants-in-aid to states whose safety reg- 
ulations meet a prescribed standard. Oil industry spokesmen say almost 
every segment of oil would be affected. 


Look for an ODM review of the oil import situation by February. 
Defense Mobilizer Flemming feels that importing companies who intend 
to comply with his call for a cutback should make a showing by then. How- 
ever, a longer period will be required to determine finally whether the 
“voluntary” approach is working. 


” 
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Richardson & Bass Drilling Rig No. 25 at well known as 
Richardson & Bass (Louisiana Account)—John W. Mecom 
—Freeport Sulphur Company—Humble-Lovisiana Land 
& Exploration—State Lease 2414, No. I-L. Rig and 
boilers are mounted on two huge barges sunk to bottom 
of marsh to provide firm foundation for operations. 
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ST OIL WELL 


Record depth of over four miles 
attained in Richardson & Bass 
Louisiana Well using J&L Drill Pipe 
and J&L Wire Rope exclusively 














Wednesday, November 9, 1955, marked another 
milestone in the spectacular history of the oil industry 
On that day, Richardson & Bass and their associates 
in this enterprise, John W. Mecom and Freeport 
Sulphur Company, broke the world’s record for deep 
drilling in their well in Plaquemines Parish, Louisiana, 
35 miles southeast of New Orleans. 

This well, now more than four miles deep, has pene- 
trated the earth to depths never before explored 
Pressures are being encountered to which drill pipe 
never before has been subjected. 

In discussing this new world’s record well, J. E. (Ed) 
Hill, General Manager of Richardson & Bass Drilling 
and Producing Interests, said: “This well has been 
drilled from the surface to its total depth without a 
single pipe failure, a tribute both to the skill of the 
drilling crews, and to the quality of the pipe used.” 

Every foot of the drill pipe in the well is J&L Drill 
Pipe. To a depth of 13,655 feet, J&L Blue Ribbon Drill 
Pipe was used. From that point to the bottom, the 
string was replaced with J&L Blue Ribbon Vanadium 
Drill Pipe. Every foot of the wire rope which supports 
the entire four mile string of drill pipe is J&L Permaset 
Wire Rope. Hundreds of tons of J&L Casing have been 
set in the well, with additional hundreds of tons stand- 
ing by for use when the well is completed. 

To provide the high strengths needed in oil country 
tubular products for today’s deep well drilling, J&I 
developed and has in operation extensive new finishing 
facilities—facilities which are already being expanded 
to keep pace with the oil industry’s growing needs. 

cts about world s deepest wel 
(As of November 28, 1955) 


Total depth 22,209 ft., nearly 41%4 miles, equal to 
height of 15 Empire State Buildings . . . previous 
record depth 21,482 ft. . . . drilling began February 26, 
1955... total drilling time 205 days . . . total testing 
time 71 days... total elapsed time 276 days... bottom 
hole pressure 20,650 Ibs. per sq. inch . . . bottom hole 
temperature 350° F. . . . time required to pull entire 
string of drill pipe to surface, replace bit and reset 
pipe is about 11 hours . . . stretch in drill pipe at 
extreme depth is about 20 feet . . . total cost of well 
estimated at between $134 and $2 million. 


Sones ¢ Laughlin 


STEEL CORPORATION — Pittsburgh 








which method of 


CATALYTIC REFORMING 


is best suited to your needs 


_.. FLUID or FIXED BED 2 


FLUID HYDROFORMING 


CATFORMING 


Here’s why 





HYDROFORMING 


ULTRAFORMING 
PLATFORMING 














can give you the right answer 


...and supply the complete job, too! 


The success of catalytic reforming has led 
to the development of many different 
methods — both fluid and fixed bed. Selec- 
tion of the most economical and efficient 
process for any given installation therefore 
poses an interesting problem. 

Foster Wheeler has completed an exten- 
sive economic study of the relative values 
of the fluid method of catalytic reforming 
versus the various fixed bed methods. It was 


found that each has its merits . . . and its 
limitations. Proper selection depends on 
plant size, quality of charging stock, octane 
requirements and other factors. 

Our wide design, engineering and con- 
struction experience in both fluid and fixed 
bed catalytic reforming is at your service. 
Foster Wheeler Corporation, 165 Broad- 
way, New York 6, N. Y. 


FOSTER WH 
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How Importers Are Meeting 


Flemming’s Call for 7% Cutback 





Crude imports in the first quarter 
of 1956 apparently will be about the 
same as had been planned in Novem- 
ber, before Defense Mobilizer Arthur 
Flemming requested a further cut- 
back of 7%. 

Phat was indicated in import sched 
ules filed last week with the Texa 
Railroad Commission. 

Some companies have revised their 
estimates upward, some downward, 
id some are standing pat. The net 
change, however, is verv slight 

Phere was extra-keen interest in last 
weck’s Commission meeting: Import 
crs had already readied their No 
vember reports when Flemming an 
nounced that crude imports were still 
running a bit too high and should be 
reduced (except those from Canada 
and Venezuela). So the December 
reports to the state commission pre 
sented the first opportunity to gauge 
unporters’ reactions. 

Ihe importers have also filed thei 
first-quarter plans, together with their 
reasons for changes, if any, in the 
schedules, directly with Flemming 
However, his office has not made 
these reports public. 

Most companies are keeping quiet 
on what they told Flemming, feeling 
that since their reports were in r 
sponse to his request, it is up to him 
to make them public or keep them 
under wraps. 

There is no reason to believe how 
ever, that the reports filed with ODM 
vary substantially from those filed 
last week with the ‘Texas Railroad 
Commission, since each covered th 
first quarter of 1956. 

Ihe reports to the state commission 
include all importers except a_ few 
small ones. The list (tables, right and 
page 10) does not include companies 
which import only from Canada and 
Venezuela, because the reduction re 
quest does not apply to them. Socony 
Mobil was also omitted, because it 
lumps all its imports into one figure 
in its reports to the Railroad Commis 
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ion, so there is no way to separate 
its Western Hemisphere and Middl 
Kast imports 

An ODM official told prerroteun 
WEEK he feels that a comparison of 
the November and December reports 
to the state commission as a_ key 
to importers’ comphance with !lem 
ming’s request was “entirely valid.” 


There has been no indication that 
ODM will attempt to crack down on 
individual companies which it might 
feel have failed to meet the cutback 
iequests. 

An ODM ofhcial emphasized this 
veck that the agency has asked for 
voluntary action that will have the 
over-all effect of reducing imports. 
ODM’s interest is in the total cut, 
not individual company schedules 

Even so, the official indicated he 
felt the December reports to the Rail 
road Commission show that some 
companies are complying “with = the 
spirit of Dr. Flemming’s requests,” 
while some are not, “unless there 
ire extenuating circumstances which 
do not show on the surface.” 

He said ODM recognizes that com 
panies have individual problems, and 
that their imports could varv greatly 
from quarter to quarter but still wind 
up in line with the ODM formula in 
the long run. 


Developments in the first quarter 
are considered highly important be- 
cause they are apt to shape the gov- 
ernment's next step. I lemming has 
made it clear he expects results in 
that period. Earlier, he had indicated 
he did not expect all companies to be 
ible to reduce their fourth-quarter 
imports quickly enough to bring the 
total down to the desired levels. But 


... for detailed figures 
see table on page 10 


Atlantic 
—-3.7% 


Cities Service 
unchanged 


Eastern States 
—-4.9% 


Gulf 
-—7.3% 


Sinclair 
-6.0 % 
Standard (Calif.) 
+0.3% 
Standard (ind.) 
+5.1% 
Sohio 
-—9.1% 


Sun 
—-2.4% 


Texaco 


+0.9% 


Tide Water 
+16.2% 


TOTAL 
+0.1% 





the first 
Also. 


ISSUC 


is something els« 
reconvening, 
the i battle center 
if imports are running above the totals 
recommended by Flemming and the 
Cabinet Fuels Policy Committee. 
Independent producers, who have 


quartet! 
with 
may 


Congress 


become 


eased up on their demands for action 
to reduce imports, probably will renew 
those demands quickly if they feel 
that the results of the voluntary ap 
proach are unsatisfactory 

ODM says it is watching the first 
quarter situation closely, but indicates 
it will make 
eral weeks, thus giving importers time 
to make idditional adjustments 
they or will—make 


no further move for se\ 


iny 


can 


Court Rule Fuels 


Both sides in the battle over regula- 
tion of natural gas producers got 
fresh ammunition last week when a 
federal circuit court of appeals, in 
Washington, handed down its long- 
awaited decision in the Panhandle 
Eastern case. 

Gas lawvers and industry strates 
have been watching the case for 
to the fate of the 
or average “fair field price” 
to fixing the price of natural gas, a 
posed to the utility or rate-base meth 
od, under which cost is the kev facto 


“commodity valu 
ipproacl 


This point is vital, since the 


Companies Report Import Plans 


The table below, based on 
monthly reports by oil importers 
to the Railroad Commis 
sion, the differences be 
tween the crude schedules for the 
first 1956 that were 
filed in December—after Defense 


Mobilizer Arthur Flemming had 


Pex iS 
shows 


quarter of 


Sources of Imports 


Middle 
East 


1,500 b/d 
unch. 


Company 
Atlantic Refining Co. 
Cities Service Co. 
Eastern States 
Petroleum Corp. 
Gulf Oil Corp. 
Sinclair Oil Corp. 
Standard Oil Co. (ind.} 
Standard Oil Co. 
(Ohio) 
Sun Oil Co. 
Standard Oil Co. 
of California 
East Coast 
West Coast 
Total 
The Texas Co. 
East Coast 
West Coast 
Total 
Tide Water Associated 
Oil Co. 
East Coast 
West Coast 
Total 
Total East Coast 
Total West Coast 5,433 
Grand Total 16,473 
Over-all °/, Change 2.0 


3,000 
14,000 
3,600 


300 
1,427 


+. 4,500 
+ 4,500 


1,387 
968 
+419 


+ 6,900 
4,465 
+ 2,435 


11,040 





Sumatra Hemisphere 


1 further cut of 7 
filed in November fo 
Imports fror 


isked for 
ind those 
the same quartet 
Canada and Venezuela are not in 
cluded. Nor is the report 
Socony Mobil, because that « 
not down it 


} 


does bre ik 


schedules bi 


pany 
countn if 


Total 
Change % 
in estimate Change 


1,500b/d —3.7 
unch 


Western 


unch. 


3,000 
14,000 
3,600 


+ 20,052 
+ 20,052 


+ 15,587 
+ 22,487 
10,057 
+ 10,719 
+ 662 
+0. 


unch. 
unch. 


+ 983 
unch. 
+ 983 
+2] 


+ 16,152 
+ 16,152 
+18.4 





. Gas Bill Fight 


ilue”’ approach is at the heart 
Harris-F'ulbnght 


would 


from direct federal 


f the legislation, 


vhich remove gas producer 


regulation 


The case began as one strictly af- 
fecting pipeline companies that had 
gas production of their own. It be- 
came important to independent pro- 
ducers as a result of the U.S. Supreme 
Court decision in the Phillips case. 

FPC ruled in April, 1954, that Pan 

ndle Eastern Pipe Line Co.—which 

22 f the gas it 

rstate commerce 

fair field price’ for 

the price that is based 
weighted rage 

n the field 
length barg 


ion 


tran 


was 


price of sim 
is determined bi 
ning 
1 representing a dc 
from the tr 
f regulatio1 
if Detre 
Dh 
ite-ba 


ditional rate-bas 
1, Was appe ile d bi 
it and Wayne Coun 
petitioners claimed that 
method 
ble”’ rat 


The circuit court held there is noth- 
ing inherently wrong with the "fair 
field price’ concept in fixing prices 
for rate-making purposes, but that 
FPC and the company must prove 
this price is “just and reasonable.” 

The allowance of a fair field 

for the utility own produced 
lement in the ultimate 

f rat s not unlawful merel 

iditional 


, 
sion 1d 


coll 


parts from the tr 
te-l thod the d 
However, the court did rule that 
unless the rate-base method ‘'con- 
tinues to be used at least as a point 
of departure, the whole experience 
under the act is discarded and no 
I ‘ is available by which 
ust and reasonabl 
le meaning 

mim 

| historicall 

ground that th 

t will be bet 


1On 


th commission 
the cord SO 
nded back to FP¢ 


Most observers agree that the de- 
cision will have a bearing on the Sen- 
ate fight over natural gas legislation. 

Oy nts of the legislation are ex 


} 


laim the decision proves 


commodity value concept 


d in the measure is a radical 


from proven regulatory pra 
ind of doubtful legality 
Proponent ¢ 
yn that 
ubjected to rate-base 
Congr steps in 


the decision is an 


ndicati producers will be 


regulation unles 


PETROLEUM WEEK DECEMBER 23, 1955 





States Need Funds: 


More and more states are on the 
prowl for additional revenue, and 
again the oil industry is being eyed 
as a prime source for this increase. 

Vhis was esas gly evident in 1955 


legislatures either raised 


iS thany state 
or considered raising, taxes on one or 
more segments of oil operation \ 


PETROLEUM WEEK survey. completed 


that this trend likel 
though at 
omewhat reduced rate, because 

of the state 


1 « 1 


this week shows 
will continue in 1956 


legislatures will 


State legislative action may go far 
beyond taxes, too, in affecting and 
restricting oil activity. Some proposed 
would classif 


fol example, 
transmission, whol 
tivitics as a pubhi 

ite control. Ot 
introduced in 10 stat 
nig iS price-wal control] 


ile ind market i 


As revenue measures, gasoline tax 
boosts are continuing to be popular 
with state legislatures. Already th 

have been voted in G 
Vermont, Alabam 
| th Da 
West Virgi 

Wisconsin, and Nl 

t turned th 

it 1 good bet th 

the imer will b 

br 


Severance taxes are also facing 
increases in several producing states. 
This w pomted up at last we 
San Antomo (‘Tex.) mecting of 
Nlid-Continent Oil & G 
ts annual advalorem tax 

It was brought out at 
that a MW verance tax, 
isc msthe present one, 1 Deine 
lise ed by state lawmakers in Nel 
iska, Colorado, Kansas, Hhinois, Mi 
tana, and Nevada 


Speakers at the meeting emphasi 


in other states shoul 


that producers 
be concerned, because a decision in 
inv one area can have far-reaching 
effects. lor instance, a new tax im 
posed Or mcr ised bi One State mat 
be adopted quickly by another. ‘Vhu 
forum speakers said, producers should 
not ignore a situation simply becau 
thev have no production in the ar 


involved 


Cdr proposal mude at San Antonio 


was that an effort should be made to 
get more uniformity in various state 
laws regarding severance and other 
taxes. There was some opposition to 


this. however, because it might mean 
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that the state with th highest 
uld set the pattern fe the oth 


The best over-all approach for oil 
men is to meet with their local tax 
officials, especially at budget-making 
time, to point out the tax burden 
tl) t oul 1S iF ad ITTVINE ind to 
uggest how fin problems be 
net. This approach w stressed heavi 

I KCI Antonio 
rorum 


In many states, key issues affect- 
ing oil still haven't been settled. ‘Ili 
hTROLEUM WEEK survey, whi 


the | 


loadn 
of flammab 
lt of some 


Illinois propose 
mendment in this stat 
big impact on oil and 
nineral rigl Id | 
of 
considered 
VCTall \ would 
quickl wnilay 
iten in 1952, but the 
close This time it will 


idministration behind 


Massachusetts— | licre’s a brisk 
tle here over the “unfair sale ict 
notor fuels Perennial bills to 1 
to lower g oline taxe 

ppear again in 1956, particularh 
in view of additional highway bond 
loo. there's the threat of the pl bic 
itilitv tvpe of regulation, and som« 
itation to reduce transport weight 


limits 


New Jersey retail price control 
bill apparently has been beaten down, 


Lye Oil Again 


bat may crop up later. Ther 
bill which would require sup] 


to post 


to pro ide, and retailer 
tailed data on gasolinc 


nalvsis of the fuel 


including 


Georgia Proposed legislatio 
ly will include bills to: regulat 
freeze; outlaw trading stamp 

oloring of 


non-highwav usel institute 


gasoline that 1s 


ITVG svstem (to fix dealer ma 


PVVLTEITUTS 


Virginia Phere’ll be a touch 
go contest over mereasing the 
tax. ‘There mav_ be ne 
though prob bly not 


roadside control law 


Nebraska— Ihe stat P] 
cverance tax on the imdustt 
t last session. It wouldn't 
rising if a move devel 


this tax 


Rhode Island 
utility controls 
legislature will 
orv motor-vehicl 
low cost law, ini 
tailers for allowan 
nd shrinkage 


Utah \ reseal h group | 
the state’s tax situation. It 
feels that oil could pay mor 

now doing. This could 


move to increase oil tax 


Colorado Vhere ome talk 
oil tax increases. A four-day meetings 
of county, state, 

is been arrange 


ind industry off 
d for January to 
oil an opportunity to present its vicy 
Qil and gas conservation measur 


will also be pushed in 195¢ 


Twelve states have regular sessions 
scheduled for 1956. ‘Ihiey are Ariz 
Georgia, Kentucky, Louisiana, M 
sachusetts, Michigan, Mississippi, Nev 
Jersev, New York, Rhode Island, 
Carolina, and Virginia. Vive 
states have sessions for budg« 
poses only. They are Kansas, ¢ 
nia, Colorado, Marvland, and 
Virginia. Vhree state Alabama 
ida, and Ohio—have slated special 
sions. Mlarvland and Missouri 


latures mav have is. tor 


ype cial SCSSI( 


The task facing a company—or an 
industry——that tries to keep tabs on 
state legislatures is enormous. A tal 
lation made this vear in mid-Sept 
ber shows that $1,673 bills had alrea 
been introduced by that time. B 
vear’s end, 1955 almost surely will h 


outstripped 1949’s record of 82,55 





U.S. Seeks 
Oftshore Edict 


The federal government this week 
formally challenged Louisiana to a 
showdown over how much offshore 
territory, along with the oil under- 
neath, is owned by the state, how 
much by the U. S. 

The Justice Dept. asked the U.S 
Supreme ourt to issue a 


making it clear that 
ees 


decree 
Louisiana’s sea 
only three 
graphic miles out from the 
low-wate three 
out, as claimed by the state 


Che motion argues 


ward geo 
ordinary 
mark not leagues 
that Louisiana’s 
boundary extended only three miles 
into the gulf joined the 


union, and that Congress has never 


when she 


boundary for Louisiana 
farther 


By inviting bids for leases in the 


ipproved i 
extending an 
submerged lands bevond the. thre« 


mile limit, and threatening suit 
operating in th 
disputed federal lease, 
Louisian interfered with 


»bstructes the 


igainst mpani 


unde! 


The issue that the federal govern- 
ment wants the Supreme Court to 
decide now is simply whether Loui- 
siana's seaward boundary extends 
three miles or three leagues seaward, 

I t Just Dept. spok 


xpect dl 


within the 60 


lillad Wor th 

Diniut 

ucstion from 

Morgan, of 

Louisiat niversit vho will 
soon be ut of the 

Dec. It »,p2 

The Justice Dept. argues that the 

legislative history of the 

Lands Act of 


gress intended that 


1 depo 


Submerged 
1953 shows that con 
Louisiana have 
1 boundary extending 3 mi. seaward, 
with th location of th 


boundary to be settled by the courts 


physical 


12 


FIREBIRD II, gas turbine car built and successfully tested by General Motors, means . . 


Turbine Cars 


Mass production of gas-turbine 
cars came closer this week with the 
unveiling of General Motors’ latest 
experimental gas turbine automobile 
a rakishly styled, four-passenger car. 

The Firebird II has beer 
is a family car for highway | It 
be shown publicly for the first t 
the GM Motorama N 
Jan. 19-24. GM h 
plans to put it it 
is GM’s president, H 

s. The 
wort to the 


turbine 


mac 

pecn highl 
Curtice ( 
bird II ha 


ryt 


The use of a regenerator—or heat 
exchanger—puts GM's gas turbine 
within the efficiency and economy 
range of today’s piston engine, ac- 
cording to the company. 

The regenerator ’ 
drum whi h 
SI of the heat 

it to raise th 
ntake i! Thi 
temperature of the ex 
compared with exhau 
of 1,0001 
if not greater, unportan 


In piston en 


proved fuel economy that r 
use of the regenerator 

GM is the third autor 
periment with regenerators. Chr 


} 
I 


or, ull 
Plymouth 


but sa 


with regener 
Le] 


going tests in a 1956-mode 


has a turbine, 


Ford has a similar turbine, 


does not have one in a cat 


Are Nearer 


The Firebird's “Whirlfire’ engine 
weighs about 850 lb. and delivers 
more than 200 hp. The engine burns 
kerosine, which is stored in two |8- 
gal. tanks behind the rear wheels. 
| f titaniun 


} f 


Other features of the car, though 
they have no connection with the tur- 
bine, give a tip-off on what the car of 


tomorrow may be like. Th 
e Al t b 


ind th 


ubrication 
uspension systen 
ght distribution b 
ransmission on. th 
rear wheels. Thi 
eliminate the usua 
of the car 
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What’s New 


Palembang Is Price Base 


The world price pattern for refined 
oil took another important shuffle 
last week when Standard Vacuum 
Oil Co. posted prices at Sungei 
Gerong (Palembang), Sumatra. ‘I hiis 
is where its Indonesian producing and 
afhliate, Standard-Vacuum 
Petroleum Maatschappij, has its re 
hnery. 

Ihe new prices, effective Dec. 14, 
ie what the company 
“fair assessment” of what the prod 
ucts are worth, f.o.b. the Palembang 
irea. The prices are subject to avail 
ibility of product, and are subject 
to change without notice. 

Standard-Vacuum is_ the 
company to post cargo prices for re 
fined products in the Far East. Its 
iction extends the market 300 mi 
south of Singapore, where Shell Petro 
leum Co., Ltd., first posted cargo re 
fined prices last summer (PW—Jul 
29’55,p9 

It also represents a diminishing dé 
pendence on U. S. Gulf cargo prices 
is a yardstick in world trade. This 
trend has been indicated this year 
by public, “independent” posting of 
cargo-lot pricing in Venezuela, as well 
as at Singapore, and by the increasing 
ippearance of new exporting coun 
tries, such as Italy and l’ormosa. 

Ihe new bulk cargo prices post 
ed include: aviation gasoline, grade 
100/130, 18.125¢; motor gasoline, 79 
oct. (research), 10.00¢, and fuel oil, 
medium, $2.25. lor comparable prod 
ucts, the Palembang prices figure out 
about 0.25¢ to 0.375¢ a gal. lowe 
than Shell’s prices at Singapore. 

A company spokesman says “a lot 
of factors” went into making up the 
prices. Hlowever, he says, the prices 
ire not “aimed at any particular mat 
ket,” nor are they on a_ so-called 
basis with any other world 


refining 


considers a 


second 


“peg” 
pricing system 

Standard-Vacuum markets in Aus 
tralia, Japan, the Philippines, Hong 
Kong, India, Burma, Indonesia, Ces 
lon, Southeast Asia, and South and 
East Africa. 


Texas Eastern Transmission Corp. 
last week asked the Federal Power 
Commission for permission to build a 
422-mi. pipeline to connect its Mexi 
can gas into its present transmission 
system to the East Coast. In addition, 
it asked to increase its present facilities 
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IN THE INDUSTRY 


to handle another 250-million cf/d 
of natural gas. ‘Total cost is estimated 
it about $150-million 

The new 30-inch pipeline will ex 
tend from the ‘Texas-Mexico border 
lexas Eastern will take delivers 
of the Mexican gas it contracted for 
three months ago to the 
\ idor lex. 

Other facilitic 
dlc increased SCTVICE 


whe r¢ 


company’s 
compressor station 

will be built to han 
to present cus 
tomers in Pennsylvania, New Jersey, 


New York, and New England 


The Oil, Chemical & Atomic Work- 
ers Union has won a bargaining elec- 
tion at Shell Oil Co.'s new refinery 
at Anacortes, Wash. OCAW, for 
merly with CIO, drew 177 votes; the 
Independent Union of Operating En 
gineers, from AIL, received 54 votes; 
no union, 30 votes; and not voting, 
10. 

OCAW officials, clated at the vic 


torv in the face of an intensive drive 


by the operating engineers, said they 
would “move quickly” to begin con 
tract negotiations 


The Texas Railroad Commission 
has set a 17-day producing schedule 
for January. Though this is un 
changed from the 3,275,891 b/d state 
average as of Dec. 10, new wells will 
add 30,000 b/d to 40,000 b/d to th 
quotas during the month 


Major oil company executives told 
a Senate small business subcommittee 
last week that New Jersey's violent 
gasoline price wars not only harmed 
the retail dealers, but also nipped 
profits at the wholesale level. Alinost 
ill of the 12 witnesses said then 
companies lost “hundreds of thou 
sands of dollars.” The bulk of the 
blame for the wars was put back on 
the dealer’s doorstep, as the compan 
officers denied accusations that dealer 
witnesses had made earlier. One wit 
ness, Dwight 'T. Colley, vice-president 
of Atlantic Refining Co., said th 
government’s antitrust laws contribut 
to price wars because companies can’ 
“legally talk to each other.” 





PETROLEUM COMMENTS 


By W. M. Jablonski 





A Letter to Santa Claus 


Dear Santa 


Please send the oil industry for Christmas: 


1. A sharp cut in oil imports- 


Venezuela, or Canada. 


Switzerland, or Tasmania 


~ 


but not from the Middle East, 
You may safelv slash the Belgian Congo, 


2. A 35-day oil producing month for ‘Texas. 


3. A crude oil price rise for the producer, a higher margin fot 
the refiner and marketer, and no increase to the consumet 


4. An end to that old habit of subsidizing oil producing losses 


with marketing profits. 


5. An icy-cold winter in the heating oil areas—but every week 
end nice and sunny for lots of extra motoring. 


6. An intelligent and sympathetic Congress (particularly on 
the Harris Bill, the depletion tax allowance, and gasoline taxes 
If the former is too much to ask, send the latter. 


Hopefully, 
WMI. 


P. S. | almost forgot: Please make some other industry the political 


scapegoat this election year—just for once. 
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GAS COMMITMENTS for its carrier (above) caused Pacific Northwest to schedule 


‘Well-a-Mile’ Program 


Pacific Northwest Pipeline Co. is 
drilling ahead at |7 locations in the 
San Juan Basin this week in an in- 
tense 1,000-well program necessi- 
tated by future gas requirements of 
the line it's now building, and justi- 
fied by past successes with air-gas 
drilling. 

It is now apparent that when Pa 
cific Northwest sked KPC 


the pipeline business 


permis 
sion to go into 
with a $160-million carrier from the 
basin in Colorado-New Mexico to mat 
kets in Washington and Oregon, it 
isking to enter th 
$90-million 


was in effect also 
drilling business with a 
program 

On the da finally 
satisfy the long-term needs laid down 


the dniling crews 
by the pipeline spreads, the score 
will be a well for almost every one of 
the 1,44¢ 


main line of the carrier 


miles traversed by th 


To win permission for the line, Pa- 
cific Northwest opened its ledger to 
a whopping liability, production-wise: 
20-year requirements of 2!/-trillion 
cu. ft. of gas; and to these assets: 
large blocks of semiproven and un- 
proven acreage. 


14 / EXPLORATION DRILLING, PRODUCTION 


When the lin 
summer its daily Sa 
ments for the 
ipproximatels 
the third vear 
million cu. ft 

lo give the prope 
icreage was commiuttec 
Petroleum Co., Stanolind Oi; 
Co., and others. Phillips also 
ibout 60 exploratory wells be 
during the PC hearings t 
strate the availability of 

Pacific based its San Juan 
evidence on two blocks, “A 


omplet 


both producing from the 
As of Dec. 2, 1953, Bloch 
97 wells on 300,445 acti 
icre spacing, the blo 
1.877 locations. | 

flow of the existing 97 
figured that the block 
would be 5,117,088,000 
day. 

It was estimated that BI 
Mesaverde production could 
the line’s requirements for ] 
and could furnish more than ¢ 
the needs after 20 vears. Th 


ciency represented 177-billion 


2 ( deliver 

oe fF from 

only; 310-bilhon 

ri field. south 

89.4-billion cu. ft 

ek, Colo nd 

! rt from lip l‘op 

\W Vomning 

did not 


nticipate 


l now changes 

1 Cliffs and Mi sul 

eloped Il} Block 
B have been added at 
Big P : 1] lop Pinedale, ind 

I] h th last two since 195 

Pacific has now drilled about 70 
wells since initiating its program and 
has about 3-trillion cu. ft. of reserves. 

Com] ons for July were 5 pro 

for August, 
nd partners] 
mber, 11 full-int 
r October 


11p 


een mad ill 
tland, Mesaverde, 
1 rh Nik 1 
Countv, N. M 

that figured mn 


of the lin 


Development will continue at the 
brisk pace of 150 to 200 completions 
a year, an accomplishment which 
would not be possible without the 
air-gas drilling technique. 

The San Juan Basin has giver 

I r or is a circulating 
st. More 
OW bec ll 
method 
drilling 1 
ous Mesaverd 
the basin, which 

SOU ft. of int 
ales, and = coal if 
he Ni verde 1S 
loss to the forma 
filling th 
to near-zero pel 
lg off pr 
“ 


oft 


be ntonite, 


blo ku 
rators s 
iw. once used alt 

outmoded because it 

consuming fishing 

n penetration was compara 

low. Whereas it often required 

to eight weeks to reach the Mesa 

de with cable tools, a well can now 

be drilled with gas to the same forma 
tion, then shot or fractured, cleaned 
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out, and its tubing run in four to 
ten days 

Hazards introduced with gas drill 
ing are now considered small. During 
the vears 1951-55, eight rigs burned 
Ihe majority of the .fires occurred 
while tubing was being run or while 
the drill string was out of the hol 
during a trip, and most were trace 
able to crew carelessness. 

Lease gas is used in drilling at 
San Juan. Down to 7,000 ft., a vol 
ume of 2-million to 3-million cu. ft 
per day, under pressure of 200-250 
psi., 1s adequate for good penetration 
ind return of cuttings. 

Principal difficulty is caused by the 
entry of water into the hole, causing 
mud to ball on the bit or collars, and 
threatening to stick the pipe. ‘This 
can often be combatted by circulat 
ing with increased gas pressure until 
the water said is exhausted 

he water flow can be shut off by 
running pipe past the water zone, o1 
by cementing, or by running. special 
chemicals into the sand. Cuttings can 
ilso be rendered waterproof sometimes 
by use of compounds injected into 
the circulating stream. 

Experience in the basin has ad 
sind-oil fracturing methods, 
much-improved 


anced 
which are vielding 


potentials 


Perfection of gas drilling in the 
San Juan promises a means for fea- 
sible exploration of much of the pros- 
pective area the line traverses. 

Che Pacific Northwest artery, run 
ning northward through castern Utah, 


western Colorado, and southwest 
Wvoming, crosses some of the most 
highly regarded prospective 
ducing areas in the Rocky Mountains. 

l'ypical of much of the area is the 
Green River Basin of southwestern 
W voming and northwestern Colorado, 
where substantial gas 
ready been developed. This basin 
will owe much to air drilling, and 
later to gas drilling as gas is de 
veloped within reach 

While conventional methods were 
used to discover most of the fields 
there, operators have felt that the 
bentonitic nature of formations was 
producing 


Las pro 


reserves have 


causing many prospective 
zones to be bypassed. An example is 
Canvon Creek, Sweetwater County, 
Wvo. Initial drilling with mud _ re 
sulted in an abandonment after good 
is Shows from the Mesaverde. The 
first well drilled in this area with air 
vis completed from the Mesaverd 
for 10-million cu. ft. per day 

In some areas of the basin where 
lepths are greater than in the San 
Juan, conventional drilling is used 
to the Mesaverde and 
to air is then made 

The Green Rivet 
some of the deepest producing pros 
pects in the Rockies, and is serving 
is an experimental arena for air and 
gas drilling innovations. Penetration 
is increased by raising the temperature 
of injected air, but this also increases 
the danger of fire when gas formations 


l changeover 


Basin contains 


ire encountered. To date, however, 
only one explosion has occurred when 
llr was being used 


Clean Holes Mean Faster Drilling 


plastic model of a whole bottom was 
built. 

Aluminum chips were substituted 
for limestone to permit a_ standard 


Keep the bottom of the hole clean 
for faster and deeper drilling. This 
is the finding of scientists at Battelle 
Memorial Institute, who also confirm 
a Russian discovery that rocks can 
be "softened." 

\ team at the Columbus (Ohio 
research institution worked 18 months 
on a fundamental research program 
sponsored by the American Assn. of 
Oilwell Drilling Contractors. Its chief 
lm was to determine the effects of 
drilling fluids on the penetration rate 
of rock bits. 

Much of the work was directed to 
ward the behavior of mud and cut 
tings at the bottom of the hole, rath 
er than in the space between the drill 
string and the wall of the hole. 

Special apparatus was built to as 
sure that the experiments would be 
carefully controlled. To study the ac 
tion of drilling fluids on cuttings 
where the chips are formed, a clear 


PETROLEUM WEEK 


DECEMBER 23, 1955 


basis for comparison 


Battelle scientists point to two 
main conclusions. The first is that, 
when the drilling fluids clear the 
chips quickly, the rate of penetra- 
tion is increased, because the bit 
has an unobstructed path. 

I'he scientists therefore studied th« 
relationship of physical properties of 
fluids to chip clearance. 

It was quickly observed that fluids 
of low viscosity, such as water, are 
much more effective in flushing chips 
than more viscous fluids, such as ben 
tonite mud. Comparing the minimum 
flow rates required to meet the test 
conditions, it was found that the rate 
for water was 30 gal. per minute; 
barites mud, 40 gpm.; mineral oil, 


53 gpm.; attapulgite mud, 65 gpm 
and bentonite mud, 80 gpm. 

The Battelle scientists emphasized 
that practical application of their 
findings depends on field studies 
Compromise is necessary because drill 
ing fluids are formulated to meet 
many requirements in addition to th 
removal of cuttings. 


The second important conclusion 
is that the relationship between chip- 
clearing time and volume rate of 
flow also depends upon the hydraul- 
ic system of the bit. 

Battelle’s studies indicate that th 
penetration rate can be accelerated 
by directing the fluid stream toward 
the lines of contact of the cutter 
ind the rock. 

Tests were made on the compara 
tive action of standard and jet roller 
bits. It was found that the jet bit 
has an advantage of about 2 to | 
in flow rate over the standard bit 
Ihe added fluid turbulence created 
by forced streams from the jet bit i 
in aid in clearing chips. 

To increase flow velocity and tur 
bulence, the jet bit was modified 
\ V4-in. angled tube was welded to 
each jet opening to direct the fluid 
streams toward the positions of chip 
formation under each roller. Instead 
of the perpendicular stream of thi 
standard jet bit, this modification re 
sulted in an appreciable circumferen 
tial fluid velocity under the rollers 

The scientists point out that actual 
design of a practical bit along the 
lines of their modified experimental 
model would depend on several fac 
tors, such as mechanical strength 
Field studies will be 
determine the cconomics of the bit 
in relation to the pumping power 
required to make it work efficiently 
Anv changes, the scientists say, will 
probably be 
the ideal hydraulic svstem for opti 
mum chip clearance and a long-lived 
bit vielding maximum drilled hol 
per dollar. 


necessary to 


a compromise between 


Battelle's program also verified 
that effective reduction in the hard- 
ness of rock can be obtained by the 
use in drilling mud of certain elec- 
trolytes, such as caustic soda, lime, 
salt, and aluminum chloride. 

As reported by the Russians, ex 
ceedingly small concentrations of thes« 
chemicals do “soften” the rock and 
thereby the rate of penetration. 

The Russian report indicates that 
benefits in increased penetration rat 
would range up to a maximum of 
30% to 60%. Battelle researcher 
caution that these benefits must be 
weighed against the cost and com 
plications in the mud program which 
inay arise. 
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What’s New 


IN EXPLORATION, DRILLING, PRODUCTION 


Device Positions Planes Lang and Schlachter are to drill recise scope of the office has not 
eight 2,800-ft tests to the Delaw iré een reveal ad, but it is not expected 


A new oil prospecting device is sand in southeastern Eddy County bsorb the functions of any exist 
designed to permit accurate geo- Support for the program is reported g di 
graphical positioning of aircraft over to be coming from Humble Oi cll’s Louisiana operations hav. 
water. Refining Co., Stanolind Oil & Ga ore been divided among divi 

Ihe technique, called the Actrac Co., Sun Oil Co., Sunray Mid-Con ( ke Charles, Franklin, Don 
Flight Display Unit, was developed tinent Oil Co., Phillips Petroleum wille, and Delta. ‘These handled 
by Seismograph Service Corp., of Co., Malco Refining Co., and Rich t ie marsh and offshore a 
Tulsa ardson & Bass ivity 

As described by Ed Crossland, SSC ng up the new division 


research engineer, before the Dallas ( onsidered to be following 


ind Fort Worth chapters of the In More Northwest Failures tern wh h will be adopted by 
stitute of Radio Engineers. Actrac is 1€1 n tl iture. The problems 
used in conjunction with SSC’s More dry holes have resulted from f drilling, production, and transpor 
Lorac precision electronic-positioning the continuing search for oil in Wash- tation differ from normal operation 
system. It may be used for both mari ington and Oregon. t farther from shor 
time positioning and air navigation Standard Oil Co. of Californi 

Actrac 1S i dual-role device. It which has now invested more than 
guides the pilot, and it records the $5-million in dry holes in the Pacif 


ictual line of flight. Prior to flight, Northwest, has given up on two O Plastic Gathering Line 


the course the pilot is to fly is drawn gon tests and has scheduled anothet 
on a chart which is fed into the for Washington First oil field installation of a new 
Actrac unit. During flight, the plane’s I'he company abandoned a wildcat lightweight plastic pipe developed by 
travel is also traced on the chart near Prineville, Ore., at 7,594 ft United States Steel Corp.'s National 
When the second line is superimposed nother at Hampton Butte, ¢ Tube Division has been made on a 
on the first, it indicates the pilot is east of Bend, after reportedly reacl TXL Oil varie lease near Odessa, Tex. 
on course ing 7,000 tt 4 illed National PV(¢ 
Actrac solves a problem that aros« Before the end of the year tl lvvinyl chloride, known as_ the 
with the development of the flying company expects to be drilling \mong its chat 
magnetrometer as a geophysical rec eighth well in Washington t icteristi re noncorrosiveness an 
onnaisance method, Crossland said try in the state was drill ul I 
Accurate geographical positioning of Moclips in 1920, and 
urcraft over water is necessary to the ittempts were made in the 
full utilization of the magnetometer’s of Pacific Beach, Ferndal Ald 
xact data wood, Lake Carney, and Ch | 
\ctrac must be used with Lorac, [he new prospect will be tv 
which serves the Gulf Coast area from miles north of Sequim on the Oh; 
Mobile to the Rio Grande River for pic Penninsula ( threaded. ‘TXL chose plain 
seaward distances of 50 mi. and be Richfield Oil Corp., has qui 1 joining the line, the crew fir 
vond its deep wildcat in Wahkiakum Cour the pi ind fitting socket 
tv, Wash The shot-in-the-dark ex vith leaner, which was then al 
plorators hole went to 9,110 ft lowe porate. Both pip ind 
Still on the active list is Sin ket w vated with a thin layer 
Oil & Gas Co.'s 1 
Two more exploratory projects County, Ore., now drilling belov line has a maximum op 
have been scheduled for the increas- 10,750 ft. This is more than 1,0( ns of 195 psi. At 75] 
ingly active Permian Basin area of ft. deeper than any previous Orego1 nd it kimum operating tempera 
West Texas and New Mexico. test t 15 pipe weighs | 
\ program in Pecos County, Tex., han Il oz. per 
involves British-American Oil Produc 
ing Co., and another in Eddy County, Shell Plans New Division 
N. M., concerns G. T. Lang and 
D. A. Schlachter, of Dallas Shell Oil Co.'s new marine pro- Oklahoma's gas-for-irrigation law, 
British American has acquired ex duction division will begin function- passed by the legislature last spring, 
ploratory rights to a 22,000-acre block ing at the New Orleans area office has been upheld by a three-judge 
m the Lowrey & Wilson ranch in shortly after the first of the year foderet a Phillips Petroleum Co., 
eastern Pecos County. Under terms under the direction of Max Clayton, hich ght suit to test the con 
of the contract, British American has former area drilling supervisor. Cl tionality of the law, is expected 
1 maximum of 10 months to com ton will report to John Pitman 
plete geophysical work on the acreage production managet he law gives p 
At the end of that period it may The new division will administet right to buy gas to operate their irri 
then select three separate drilling practically all of Shell’s deeper and ration pumps. Phillips contends the 
blocks of 2,880 acres each distant activity off Louisiana w works to the disadvantage of other 


w laid 2,800 ft. of 
in less than | 
ngeths of pipe were 
hal f Imost a joint 


d in both plain 


} 


Permian Projects Slated 


prospect in Lan 


roperty owners the 
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persons desiring to use the gas it pro 
duces in the Oklahoma Panhandle 


Bonus bids totaling more than $3- 
million for leases on state-owned 
lands were received last week by the 
Louisiana Mineral Board. 

Biggest bid was a joint offer from 
Gulf Refining Co. and Humble Oil & 
Refining Co. Thev bid $1,631,717 for 
1,602 offshore acres in the west Delta 
irca 

The California Co. bid $62 
for 1,122 acres in an adjoining tract 

Bonuses received by the Mineral 
Board in the last two months now 
exceed $20-muillion. 


5.000 


Drilling Highlights 


California—The one-time deepest 
producing well in the world has been 
recompleted as a producer from shal 
lower pay sands. 

Richfield Oil Corp. recompleted the 
Coles Levee A No. 67-29, North Col 
Levee field, Kern County, 
separate intervals, all above the well’s 
original Eocene pay at 17,497-892 ft 
Intervals open to production are at 
SO11-S8S0. ft.. 9,760-950 ft.. 10.644 
11,220 ft., and 13,240-14,000 ft. 

Original Ecoene production was 
119 b/d of 43.2-gravity oil. Present 


-s 


output is 117 b/d of 32.8-gravity oil 


from four 


South Louisiana—Kerr-McGee Oil 
Industries, Inc., and Monterey Oil 
Co. have an apparent gas-distillate dis 
covery in Cameron Parish. The wild 
cat was drilled to 13,000 ft. and pet 
forated in the Miocene sand at 12,405 
20 ft. Gas flow on final test was at the 
rate of 1,808,000 cu. ft. per day along 
with an estimated 39.75 bbl. of dis 
tillate per million cu. ft. of gas through 


7 64-in. choke 


North Louisiana—Shell Oil Co. has 
1 Basal ‘Tuscaloosa discovery in the 
Boecuf River area, Franklin Parish, 
bout 36 mi. southeast of Monroe 
On two-hour test the well flowed 
through 7/64-in. choke at the rate of 
130 b/d of 40-gravity oil and 61,000 
cu. ft. of gas. 

Drilled to 7,741 ft., the well was 
plugged back to 7,504 ft. and perfo 
rated at 7,492-98 ft. 


New York—Felmont Oil Corp 
tested a wildcat in Cattaraugus County 
for S-million cu. ft. of gas per day 
from the Oriskany sand at 3,754 ft. 
[he company owns approximately 14, 
000 acres in the area. Felmont is a 
subsidiary of American Maracaibo Co 


Powerful Pumper Aids Fracturing 


Dowell Incorporated, of Tulsa, this 
week unveiled its most powerful and 
safest pumping unit for formation 
fracturing work. 

Activated by a 12-cylinder 
urcraft engine, 
over-all efficiency of 73 and will 
operate continuously at 600 hydraulic 
hp. At 2,600 rpm, the engine develops 
1,100 hp. A 2-to-] 


gear and hydraulic torque converter, 


Allison 


the pumper has an 


spec d-reduction 


with self-aligning coupling, insures 
mooth operation of the pump. The 
engine is equipped with twin ignition 
ind supercharged, injection-type car 
buretors. 

Because there is no transmission, 
there’s no shifting of gears, and con 
sequently no danger of operating the 
equipment in the wrong gear range. 

Ihe unit can handle 
high as 10,000 psi., and injection rates 
up to 20 bbl. per minut 


pressures as 


The pumper is completely remote- 
controlled. 

All controls are 
strument panel that can be located up 
to 125 ft. away from the 
unit. This enables the service engineer 
or operator to carry out all the neces 

iry operating functions and to keep a 


mounted on an in 


pumping 


lose watch on pump pressures and 
pump discharge rates by visual instru 


ments. The arrangement also permit 
greater safety for the fracturing crew 


Safety features built into the unit 
and panel cause the engine and pump 
to stop automatically if pressures go 
too high. 

The engine’s unique fire-control sys 
tem can be operated by the engineer 
from his remote panel. The engine 1: 
completely hooded, and is equipped 
with a carbon-dioxide system. By push 
ing a button, the engineer can flood 
the engine with carbon dioxide. 

The hood also protects the engin 
against the danger of splashing oil 
(he radiator fans are arranged so that 
cooling air is blown over the engine 
constantly. This cooling system is also 
designed to reduce the temperatures of 
all exposed surfaces. Exhaust gases ar 
discharged directly into a stream of 
cooling air. 

More than 1,000 Ib. of magnesium 
went into the gear housing and pump 
base, reducing total weight of the 
pump by about 3,000 Ib. as compared 
with the conventional steel. The mag 
nesium is made at I'reeport, l'ex.. 
by Dowell’s Parent Company, Dow 
Chemical Co. The first units of the 
new pumper were demonstrated thi 
week at Abilene and Midland, Tex 
ind at ‘Tulsa 





Data, Not Oil. Flows from this ‘Well’ 


This miniature oil well in the Tulsa 
laboratories of Cities Service Research & 
Development Co. is used to test the be- 
havior of corrosion inhibitors in produc- 


ing wells. Using this model makes possible 
the evaluation of an inhibitor in a matter 
of minutes, as compared with several days 
required for the same test in the field. 
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Dept /Oil Men at Work 





“It’s IPAA’s job to protect the freedom to operate.” 














“We've got to get the Fulbright bill passed.” 








‘A man can go right up the ladder in our industry.” 





Robert L. Wood, president-elect of IPAA .. . 


Fights for the Little Man 





Robert L. Wood, who believes the 
“little man" should be free to shoot 
at opportunities in the oil industry, 
takes office as president of the Inde- 
pendent Petroleum Assn. of Amer- 
ica Jan. |. He's an independent op- 
erator and drilling contractor from 
Midland, Tex. 

Wood was t 
IPAA conve 
November 


ontinues 


d president at the 
ntion in St. Louis in earl 
And if the usual practice 
he'll b lected to an 
ther on ir term 
The 44-vear-old, huskilvy built inde 
vner of Basin Drill 
ing Co., which operates two rotan 
Permian Basin and North 
areas. His producing 
30,000 bbl per month 
bac kground 
W ood brings 
1 long record of ser 
growth with IPAA. He wa 
Permian Basin vice-president, 1945 
man, 1949-52: 


director since 1945, and 


De nade nt 1s 


rigs in the 
l'exas interests 
bring in about 

In addition to a 


in petroleum matters, 


“ ide 


to his new off 
ice and 
+9: executive mmmittec 
has been a 
] 


member of th policy and 


ther 


nnports 


commiuttec 


Wood is convinced the industry 
will remain attractive to the new- 
comer only so long as it remains rel- 
atively free of government controls. 
The real objective, as Wood sees 
it, is to prevent any government 
strangulation of the basic freedoms 


18 fou MEN AT WORK 


which have made the industry great. 


“TI think the £ 
ontinue on about th t 
is it has in the past \ 

“If a man gets into it 


industry i 


it, he can go right on uy 
start out und 
nent program, we'll aut 
liminate the little man 
ible to get a start. That 
linger in the Supreme Cour 
the Phillips ca pl 


production under governm 


But if we 


ttin 


“As I see it, it i 
ifter it’ 

m to operate 

lo Wood, the oil 

other 

spect—th« 


timers iT¢ 


IPAA’s jol 


ind mainta 


industries im 
extent te 
willing to 


from 


i helping hand to new 
“There's 
il business,” he explain 
in start out from 
omnts ’ | 


no chart to fol 


sO mam 
scout, or a 

or in a 
But most 


major compan 
operators star 
small wav and had to fi 
wav to the top. So, 
oil men are more incl 
newcomer.” 

Recalling his own 
W ood dds 


thing. It’ 


busine SS, 


wonderful 


rtainhy till 
itv for a vouns 
nl busine 
tarted out in th 
Nlidland {the wa 
tern Co., an oil 
rn formed 
that, if we didn’t 
wav, we'd never 
Today ther 
in that re 


The Texas native (he was born in 
Dallas) lists natural gas legislation, 
imports, and the depletion allow- 
ance as IPAA's chief problems in the 
coming months. 

\\ he n 
IPAA at the coming 
( I pissage of th 

bill. He has hoy 
will be found 
+ hi tine 


blem until it 


IPAA 


watchful 


After graduating from Austin Col- 
lege, Wood had to begin his work 
career the hard way, unloading rail- 
road freight cars for 13 hours a day 
during the black days of 1931. 

| first job vw for the Che 

£ General Motors. After 
moted to th 
followed br 


otion dep 


General Ex 
1 up with H 
Ik OTrganizZi 
vith he idquart 
County. Wood 
nd of the busi 
rating end. EH 
in 1941,, when 
iles “department’ 
for the following 
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three vears, Wood was the only West 
em employee in Midland, operating 
from a desk in the office of another 
company In 1947, Wood (who had 
sold his interest in Western to Chik 
1 year previously) organized lrontic1 
Chemical Co., with Chiles, to manu 
facture hydrochloric acid and caustic 
soda. 

Wood's connection with Frontier 
didn’t prevent him from going int 
business as an independent oil oper 
itor and dnilling contractor. He b« 
came president of Basin Drilling Corp 
in March, 1949, and became - sok 
owner of the company a year later 
when he changed the name to Basin 
Drilling Co. 

Looking back to 1939, Wood sa 
he jomed Chiles in starting ‘Th 
Western Co. because it gave him a 
chance to go into business for him 
sclf. He felt the time was mpe for 
him to swing into the petroleum in 
dustry, and he took it 


Wood feels that “anyone who 
makes his living from a certain type 
of activity'’ owes “some of his life’ 
to work in behalf of that activity. 
This helps explain his strong partici- 
pation in industry, business, and com- 
munity groups. 

While these activities may not pay 
off financially, they pav dividends in 
satisfaction and sense of accomnlish 
ment, he believes. “I feel the sam«e 
wav about my church, my commu 
nity, and all the rest,” he adds 

“All the rest” covers a wide rang« 
of activities and interests. ‘These in 
clude ofhces in two Midland banks, 
directorship of Central Airlines, trus 
teeship of Austin College, past pres 
idency of Midland real estate firm, 
ind membership in various industt 
groups, including American Petroleum 
Institute, ‘Texas Mid-Continent Oil 
& Gas Assn., ‘Texas Independent Pro 
ducers & Rovaltv Owners Assn., and 
American Assn. of Oilwell Drilling 
Contractors 

In addition, he is active in various 
civic and church groups (he’s a deacon 
of First Presbyterian Church of Mid 
land) and a member of no less than 
10 clubs, including one he helped 
to organize—the Petroleum Club of 
Midland. He is interested in aviation 
because, he says, it “intrigues” him, 
because he likes to fly, and because 
he believes that air travel—especially 
commercial aviation—will revolution 
ize transportation. But he is not a 
pilot himself. 

He adds that if he had time, his 
hobby would be plaving golf. He has 
never had time to do much hunting 
or fishing. A lifelong Texan, Wood 
now lives in Midland with his wife 
and two sons. 
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na NERAA Socal 


ST a 


“So | says, ‘lf it's a 
Christmas Tree... 


I'll decorate it...’” 


The naive young man may not know a Christmas tree from 
a Christmas tree... but here’s something you can bet on: 
veteran Joe Roughneck. symbolic figure of the fabulous oil 
industry. knows everything about everything concerned 


with drilling for and producing oil... including pipe. 


Whether Joe is rendering rugged service on a rig..or 
whether he’s the brain of a big company .. he knows the 
kind of quality pipe it takes. More. he knows Lone Star 
makes it...and will deliver it on the double! Depend on 


Lone Ster API casing. tubing. and line pipe. 


Neighbor, wherever you are, 
MERRY CHRISTMAS! 





lone Stat STEEL 


EXECUTIVE SALES OFFICES 
W. Mockingbird Lane at Roper e P. O. Box 8087 e« Dallas, Texas 


DISTRICT SALES OFFICES 
Houston, Texas Midland, Texas San Antonio, Texas 
Tulsa, Oklahoma | Wichita Falls, Texas | Shreveport, La. 
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DEPT /Refining 


~ ER ‘ 

—_ * 4 

—... * ™~ Fae va . v 
™ ie j 


m4 


NEW REFINERIES, such as Commonwealth’s 22,000 b/d plant (above) are why 


Puerto Rico Is New U.S. ny igre 


Puerto Rico, which has been a 
buyer of refined products from the 
continental U. S., will soon become a 
supplier to the East Coast now that 
two refineries have been completed 
on the island. 

The newest refiner Common 
wealth Oil & Refining Co.’s 22,000 
b/d plant (picture) that will go on 
stream next month at Ponce on the 
south shore. The first fires were lighted 
under the boilers last week, and the re 
finery is scheduled to reach full capa 
itv operations by March. Earlier this 
vear, Caribbean Refining Co. put 
Puerto Rico’s first refinery, a 13,500 
b/d plant, on stream (PW—Oct.2 


"55,p30 


The two refineries, totaling 33,500 
b/d of capacity, provide a comfort- 
able margin over Puerto Rican do- 
mestic demand. This will permit 
product shipments from the island 
despite the fact that the island’s de 
mand has grown sharply in recent 
vears and now avera 23,000 
b/d. With no to this 
vear, U. S. East Coast refineries have 

half ot the 
requirements, with the re 


ibout 


rehnecri prio! 
supplied abc island’s 
product 
mainder coming from elsewhere in the 
Caribbean 

Products from both refineries will 
be used to supply Puerto Rican de 
mand. Most of ¢ 
uct output 1s 
sales contracts to Esso Export Corp., 
New England Petroleum Co., Sun Oil 
Co., and Th Penn Co Of these, 
only Texaco and a sister company 
of Esso Export market in Puerto 


ommonwealth’s prod 


covered by long term 


20 / REFINING 


Rico However, ] SSO Xl 
Standard’s worldwide marketing 
pany, New England Petrol 
dependent marketer in th 
U.S. and eastern Canada 
say they plan no direct pro 
ments to the U. S. from Pu 
Sun. however, has a 
tract with Commonwealtl 
6.000 b/d of 
ind housebrand motor fuel 
Sun’s_ specifications. ‘Th 
plans to ship this to the | 
The blending stock will be 
processed at the Marcus HH 
ery; the regular-grade finish 
line will be used primaril 
market outlets in Flori 


gasoline blend) 


Puerto Rico's refining capacity al- 
ready is slated for even further 
growth: Commonwealth Oil & Refin- 
ing Co. has mapped a sizable expan- 
sion program at its new plant. By lat 
1957, the compan 
crude topping 
Charles W 
president, told PETROLEUM 

This planned growth, Saack 

the result of future sal 
with both present bi 
new purchasers. It represen 


will imcrea it 
capacity to 55,/ 
Saacke, Com 


WEEK 


ments 
“expansion that our major 
buvers would make themscel 
didn’t do it for them.’ 


Puerto Rico's location and tax 
laws are the major factors that at- 
tracted the two refineries to the 
island. It is close to Venezuelan a1 
other South 


American crud 
tion and close to expanding 


I 


if Oul Corp 
Mene Grande 


TAyOr Wal 


unland. Ob 


An additional advantage Puerto 
Rico offers a refiner is that there are 
no duties to be paid on refined prod. 
ucts shipped to ™ U. ‘S. mainland. 
P ; , 


R 2 


The tax advantage offered by 
Puerto Rico and the availability of 
products from refineries are spark- 
ing a brand new petrochemical in- 
dustry for Puerto Rico. Gonzak 
(hen | ins n ammonia 
mwealth refin 


nnual ipacity 
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of 42,000 tons of anhydrou 
| 0.000 tons of 


WOM, 
unmonium sultate, 
ind 128,000 tons of 

The chemical plant will use th 
l'exaco oxidation process to convert 
fuel oil supplied by Commonwealth 


sulfuric Acid 


into synthesis gas for the raw mate 
rial for the plant 


Commonwealth's Puerto Rican re- 
finery is unique in that it is the first 
refinery to be built outside the con- 
tinental U. S. by a new entity with- 
out the benefit of an established 
operating or engineering organiza- 
tion. The company was created for 
the purpose of building the refiner 

In addition to Saacke, a former 
Davison Chemical Co 
president, other 
I. Carter, forme! 
chairman; R. G 


of the executive committec 


executive, as 
include \ 
Shell official, 
Emerson, chairman 
ind chief 
executive othcer: | M. Carey, ( 
retary, and D. R. McConnohie, man 
ier of the 


omMecrs 


refiners 

In addition to the 22,000 b/d 
distillation unit, the Com 
monwealth refinery has a 27,000 b/d 
Houdriflow cat cracker, a 3,730 b/d 
Houdriformer, a 1,000 b/d polymeri 
1,200 b/d alkylation 


unit, gas-recovery and sulfur-removal 


uum 
zation unit, a 


facilities, and an acid regeneration 
unit 


What’s New 


Houdry, Socony End Suit 


A law suit filed by Houdry Process 
Corp. against Socony Mobil Oil Co. 
Inc., involving patents on certain 
catalytic cracking processes will be 
terminated by agreement before Dec. 
31, the two companies said last week. 

\n agreement reached by the two 

ompamies concerning the Airlift Ther 
mofor Catalytic Cracking (Socony) and 
Houdriflow proce provides 
1) Houdry and Socony will ex 
immunities in the 
racking, in 


hange complete 
field of moving-bed cat 
ements in svn 


catalysts, such as the 


luding certain improy 
thetic cracking 
I loudrisid proce 
(2) The two 
ch other and thei 
CTISc in irrevocable nonexclusive 
rovalty-free immunity under patent 
rights for certain inventions in. the 
moving-bed cat cracking field 


od starting next 


companies will grant 


respective li 


ae ice 


In acquisition of 
ind in settlement of 


certain pate nt 
patent 


New Iraq Plant Uses Combination Unit 


Operating costs are lowered consider- 
ably in the Iraq government’s new Daura 
refinery, near Baghdad, by using a com- 
bination process unit. This unit, designed 
by M. W. Kellogg Co., integrates five 
major process operations—crude distilla- 


PETROLEUM WEEK DECEMBER 23, 1955 


tion, vacuum flashing, vis-breaking, therm- 
al cracking, and thermal reforming 

into a single unit. The rated capacity 
of 24,000 b/d is designed to meet an 
expanding domestic market. The refinery 


processes 36-gravity crude. 


IN REFINING 


claims, Socony Mobil will pay Houdr 
$3-million. In addition, on each new 
'CC unit licensed during the next five 
vears Socony will pay Houdry $12.50 
a bbl. for each paid-up license and 
+¢ a bbl. out of running royaltic 
received until such total 
$12.50 per bbl. of daily capacity 

Houdry originally filed suit against 
Socony on Feb. 23, 1953, in the U.S 
District Court for Eastern Pennsy] 
vania for alleged infringements of 
Houdry process patents 


payments 


National Farmers Resources, Inc., 
would like to build a $12-million an- 
hydrous ammonia plant in Utah's 
Sanpete County next year if sufficient 
supplies of natural gas are devel- 
oped. The firm, a subsidiary of Na 
tional Farmers Union, of Denver, 1 
planning on a 125-ton-daily plant, ac 
cording to C. E. Huff, manager. 

The anhydrous 
would need a large volume of natural 
I'he farm co-op 


ammonia plant 
gas as its raw material 
is interested in the potential suppl 
in the Jo’s Vallev field, which 1 
located astride the Wasatch moun 
tains. ‘Three States Natural Gas Ce 
recently reported a potentially major 
discovery in a new formation in thx 
rea (PW—Dec.9’55,p18). 

National Farmers Resources is nego 
tiating with both Utah Chemical Co.., 
headed by oil man N. G. Morgan, Jr., 
and Crescent Corp. ‘The Morgan in 
terests control a substantial part of the 
Jo’s Valley area. Crescent (formerh 
Deep Rock Oil Corp.) also is intet 
ested in investing in a chemical plant 
in the area 

° 


Carter Oil Co. last week shipped 
the first carload of fluid coke for 
commercial use by industry. The cok« 
was consigned to Mojave Mining & 
Milling Co., Wickenburg, Ariz., which 
will use the coke as fuel. 

Carter's 3,800-b/d fluid coker at its 
Billings (Mont.) refinery was the first 
unit on stream using the fluidized 
solids process for coking that was d¢ 
veloped by Esso Research & Engineer 
ing Co. 

Previously, Public Service Electric 
Gas Co. and Delaware Power & Light 
Co. announced they would use fluid 
coke from two eastern refineries to 
generate electric power (PW—Oct.28 


55,p33). 
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pePT / Management 


L USE OF Picrue 
S eM OWING PRODUCTS F SERV ices 


TREND /A/FORMATION 
BY YEARS 


RAPA TREATMEN d 
OF STATISTICS 


se ARD 


USE OF COLORS 


4 “blue and brown) 


adie INNING ANNUAL REPORT of White Eagle Oil Co,, Tulsa, shows modernized treatment of the operations of its contract 


riliing subsidiary, eimeric ayne. The growing use by oil companies of such types of treatment is furt lering the ist growing 
drilling subsid Hel h & P The g g use by oil , f such types of furtl he fast g 


Trend in Annual Reports: Readability 


More and more oil companies are check of oil cor 
realizing that the annual report can 1955 reports, a in 
be a valuable tool in winning friends Eagle’s work as an 
—but only if people read it. Because smaller oil companic 
of this, the average 1955 report will 
be more attractive and easier to 
read than any published before. 
\fter next week, oil and gas com 
panies will be able to start compiling leted Is Ol 


statistics on how they fared in 1955 companies are still wrestling 


with the fact that annual reports are 
Then thev will start serious work on ; - 
read by two kinds of readers: (I) 

the job of presenting the data in a ae 
those who want highlights only; and 


way that will win readership when th willing t 
~ e } seamertoap wnem & (2) those who want all the facts. 
reports finally appear in March t Die si 


And not only the big companies mone 
will be busy. Independents in all seg the 1954 prize winn 
ments of the industry are finding out W. H. Helmerich ITI, 
what imaginative, readable annual r president, shares thi 
ports can do for them growing in the industr 

Showing the wav is White Eagle Oil 
Co., independent producer and drill 
ing contractor of ‘Tulsa. Its 1954 r 
port was rated the best in the countrn 
published by a small oil company. Th 


A top-grade report is one of the 
best ways to insure good relations 
with stockholders, financial analysts, 
and business contacts. “A po 
is like a dead-fish handshak 


iward ime this fall in’ Financial zs ' Pies 
World : € Helmerich. “We hope to h bis on, financia 
\ TI Wagazine § alinitlal SUTVCY OFT IC 

— — day. W« t f other subject 


. company some W 

ports from all U.S. industry. (Con 4 
oe ible to show a whol ‘ ‘ 
tinental Oil Co. won first prize among lilies Aion tlie ain Most companies are trying to 

I ons repo i : : 
adiad strike a compromise between these 
thing 99% of the ie . 
ss conflicting interests. Many reports 
1 company by ie. hts fi 


the majors; some other companies win 
ning recognition are listed on page 23 
m the de 


The survey shows steady improve 7 
1¢ importance of reaching ' ' ' | reading. And 


ment in annual reports over the years 
Of the 5,000 reports judged this year, 
1,895 were rated modern and up to 
date, a larger percentage than in any 


holders is not easily ignored hit ' “nae lowing the policy of 
Eagle has 2,500 of them, in 46 sta ' al y that savs. “WA 
Jersey Standard has 30 

previous contest \ typical indust1 

. Progress being made by the oil and John F. Seal, financia 

gas industry is shown in the Financial of Socony Mobil, which has 

World survey, in a PETROLEUM WEEK shareholders. Savs Seal, ““The nu [I 
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ting out a special report for the fi 
nancial men. 

Most reports will also mect th 
widespread reader demand for trend 
data. 


The big trend toward more read- 
ability means more charts and 
graphs, more photographs, more var- 
iety in format, shorter text. This 
won't be true for all companies. Som 
managements prefer a conservative re 
port that isn’t “dressed up.’ Others 
don’t want to get involved in exten 
sive Changes. But more and more top 
inen are coming around to the view 
taken by White Eagle’s Helmerich 
it the time he started the company’ 
first full-blown report in 1952 

Helmerich recalls, “We felt the 
reports Of major companies and other 
were too voluminous. It would tak 
vou an hour and a half to read them 
And there was nothing in a lot of 
them except windy text and dull 
charts. We decided to shoot for two 
goals: to make our report readable, 
ind to make it brief enough so that 
the average busv reader would read 
it. It was our desire for brevity that 
led us to our pictorial treatment.” 

W hite 1954 prize report 
had 15 photographs and 7 
1S pages. This vear the company i 
idding an organizational chart 
scen in annual reports). Several big 
oil companies in PETROLEUM WEEK'S 
check sav. they 
harts this veat 


Eagle's 


ZT iphs on 


rarel 


plan to have mor 


Maps are growing in popularity. 
White Eagle uses the center spread 
of its report for a map of the United 
States that shows all the company’s 
operations in 10 states. And in its 
ew report, White Eagle will follow 
the lead of some other independents 
by starting a detailed mapping of its 
oil-producing operations 


Color is being used increasingly. 
Oil is following the pattern for all 
industry shown in the 


\\ orld 


Financial 


survey, which cites a sharp 


ill-black, 
About 


reports used 


decline in the number of 
or one-color, reports for 1954 
36% of the 


four OT mOT? colors 


“modern” 


All these changes have meant a 
trend toward increasing costs of put- 
ting out annual reports in recent 
years. Another contributing factor to 
ward higher costs is the steady ris 
in job-printing costs; they've climbed 
12% to 15° in the past three vears 
Still another is the 
ost of paper 


increase in. the 


Stress is being placed on a simple, 
brief writing style. All text material 
in White Eagle’s 1954 report would 
fit on 2 pages of the 18. Big com 
panics will be using more text than 
this. But many now have 
similar to that of the major that is 
telling its staff, “Boil it down. Keep 
technical terms at a minimum. Make 
it forceful. Us 
niliar, short, and exact 
tences that are 
short on the 


da polic \ 


words that .are fa 
Write sen 
clear, natural, and 


WCTAgZC 


The companies find that a definite 
deadline schedule covering four to 
six months is n2cessary in preparing 
a good report. White I ig IS using 

vstem much like that of major 
“Without a schedule, our 
first vear wis horrible,” says Hel 
merich. That was when he collected 
ll the information himself by making 
the rounds of departments. “It was 
blood, sweat, and tears,” he recalls 
Helmerich start 
company’s present schedule, 


OMPpatnie ) 


I'he second vear, 
d_ the 
vhich starts six months ahead of 
printer's delivery with a conference 
n lavout 
ire listed for 
histories, management conferences, 
ind printing. Helmerich believes that 


the kev to a good small-company r 


deadline dates 


irtwork, departmental 


lourteen 


port is getting cooperation from all 
departments on an organized basis, 
with the legwork not left to one man 
‘A schedule,” h 
\) of the 


sums up, “eliminates 
friction.” 


How Good Annual Reports Present Data 
{A sampling of highly rated 1954 annual reports) 


No. 


of 


Pages Graphics Maps 


No. No. No. 3 or Years 
of of of More of Trend 
Photos Colors? Data 


‘Idea Formula’ 
Has Mass ‘Test 


"Brainstorming" to get ideas that 
will solve problems is spreading be- 
yond the big companies. The meet- 
ing of the Kansas Independent Oil 
& Gas Assn. this month shows what 
any organization in the industry can 
do. 

At past business sessions of the 
issociation, the chairman ran down 
the agenda, asking for individual com 
ments from the floor.”This time, th 
hundreds of oil and gas operator 
split into groups, to think of solu 
tions to problems facing the asso 
ciation. 

They were applying a 
that’s starting to come into wide ust 
l'oday, about 30 of the nation’s larg 
est companies have creative-thinking 
programs. Included are Indiana Stand 
ird, Texaco, Ethyl, Du Pont, and 
Monsanto. Colleges are in the 
field. 


technique 


ictive 


At the Kansas meeting, the chair- 
man asked members to form groups 
of six, to think of ideas on depletion 
as fast as possible, and write them 
down. Members had eight minutes 
for this, with no criticism of idea 
[hen came five minutes of 

within each group. ‘Th 
submitted to asso 


illowed. 

discussion 
best ideas were 
ciation directors. In addition to de 
pletion, the groups brainstormed sev 
erance taxes and how to improve the 
association. Earlier, the convention 
committee had used the method in 
planning the mecting. One result 
i doubling in attendance. 


The Kansas association is using an 
adaptation of the “applied imagi- 
nation’ method originated !7 years 
ago by Alex Osborn, then head of 
the advertising agency, Batten, Bar- 
ton, Durstine & Osborn. Seeking the 
maximum number of ideas from his 
staff, he set down these rules: Choos« 
1 specific problem, preferably a simpl 
one. Encourage wild ideas. Think of 
is many ideas as possible. Allow no 
criticism. 


His key principle is that people 
can think of far more ideas in a 
group than they can_ individually. 


The ideas of one person stimulate 


eee oF Ce. a 4 ; 3 ise 10 thinking in others. Small oil compa 
Creole Petroleum Corp. 32 10 10 yes 10 nies can take advantage of this as 
Husky Oil Co. 20 3 i yes 10 well as large ones, since the group 
Panhandle Eastern Pipe Line Co. 32 6 8 yes 10 sessions work best with a few partici 
Standard Oil Co. (Ohio) 24 7 14 yes 10 pants (between five and twely e). And 
+s the benefits can be striking. Several 
Tennessee Gas Transmission Co. 36 6 9 yes 10 ene Seca nr, 
White Eagle Oil Co. 18 15 yes 7 ug Companies report tha Weir CTC 


ativity courses increase the flow of 
ideas up to 300%. 
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State Price-Fixing on Rise 


State attempts to fix minimum 
gasoline prices are under fire this 
week in several East Coast areas. 
In Massachusetts, two bills in the leg 
to repeal the 
new 5.9¢ dealer-margin “minimum” 
set up this month by the state’s Dept 
of Labor & Industry. In New Jersey, 
indignation is mounting over the 
state Senate's revival of a minimum 
margin bill that had been pigeon 
holed last March because of public 
protest. In Pennsylvania, a similar bill 
now seems likely to die quietly, since 
the legislators have turned their at 
tention to a tax hassle. And in Geor 
Island, oil industry 
struggles are shaping up 
behind the scenes in the wake of re 
ports that minimum-margin bills will 
there next vear 


islature are designed 


na and Rhod 


sourees say 


be introduced 


Dealers associations, mostly, have 
been behind the drive for price 
floors. Their plan for market stability 
is the ‘cost survey" system similar 
to that in Michigan. Many states have 
unfair trade acts that include provi 
sions against below-cost sales of motor 
fuels. And in California, 
dealer associations have been quick 
to call upon these provisions in thei 
battles with price-cutters. Just last 
week, for example, California Gaso 
line Retailers Assn. obtained a tem 
porary restraining 
Berkeley retailer 
of below t selling 

But in general, 
result from th laws in most states 
thing, 


states like 


order against a 


whom the ICCUSE 


few prosecutions 


officials consider it 
politically unwise ute a neigh 
borhood dealer. And its usually a 
pretty tough job to prove that a price 
really “below cost.” The 


| or one 


to prosec 


under fire is 
price a defendant dealer pays for his 
But his 
expenses have to be 
And that’s a com 
enforcement 


gasoline can be shown easily 


other busines 
pinned down, too 
plicated, costly job for 
officials 
Michigan 


this probl m bi 


back in 1938, tackled 
defining this part 
of “cost” as the average operating 
expense in a given area, determined 


survey of that area. The law 


then presumes this average to be th 


by a 


operating expense of all dealers in 


the area surveved—the legal minimum 


margin above product costs—unless 


1 protesting dealer can prove other 
SINCE 
supply the cost 


wise in his own specific cas 
dealers themselves 
information upon which the 


is based, most of them support it 


iverage 
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The cost survey system, by shift- 

ing to price-cutters the burden of 
proving business costs, makes pros- 
ecutions easier. And for this rea- 
son it does have a powerful impact 
on an unstable market. Cash 6 
Hawlev, general manager of the MM 
igan dealer's group and 
dent of the National Ci 
Petroleum Retailers, 
SurVe\ “has been largel 
sponsible for the fact that th 
been virtually no seriou 
Michigan since 1939.” 

Ihe potential below 


usualh 


svstem 


savs Hawle 
because of the probabl 
“He will have to prove 
he can sell for less [than tl 


figure 1 costly undertaking 


Suppliers, on the other hand, are 
far from happy over the threatened 
spread of cost-survey regulation. 
“We're against anv interf 1 vit 


most 
higan’s, deal 
e their mat 
‘to me 


Michig 


wher t 
if th 
the 


How to Fight a Tank Truck Fire 


plosion, because as pressure is built up 


It’s possible to approach and control a 
fire on a gasoline truck without fear of 
explosion. This point, among others, is 
being put across by Standard Oil Co. 
(Ohio) in a series of demonstrations it 
has been staging befcre fire departments 
and associations in Ohio, 

In one demonstration, gasoline is 
poured on top of a 5,C00-gal. tank truck 


and ignited (picture). Yet there is no ex 


inside by the heat, vapor begins escaping 
through pressure relief valves. It, too, ig- 
nites, but when cold water is sprayed on 
the tank sides to reduce the heat, the 
vapor fires go out 

Purpose of the demonstrations is to ac- 
quaint firemen with gasoline fires and 
gasoline equipment so they can combat 


such blazes with confidence. 
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spokesman, “What’s so rosy about 
1 stable market? Look at Michigan 
from our standpoint, not the deal- 
er’s. The legislature, after doing its 
best to regulate competition, now 
finds the price level ‘unsatisfactory’ 
and is threatening to put the whole 
industry under utility-tvype controls.” 


Public opinion, though, including 
the protests of unbranded operators, 
is probably the biggest obstacle to 
minimum-price laws. In New Jersey, 
the General Assembly voted _ last 
March to set up a commission to de 
termine the average business expenses 
of gasoline retailers, with an eve to 
putting this figure into the state’s 
“below cost” definition. But Gov. 
Robert B. Meyner called the bill “un- 
constitutional,” predicted higher gas- 
oline prices if the bill passed both 
houses, and he called for an expres 
sion of public opinion to determin« 
whether or not he’d veto the bill 
By the time the state Senate was 
ready for action, public reaction was 
so pronounced that the bill was sent 
hastily back into committee 


Last week, however, with Meyner 
away on a vacation-business trip, the 
Senate pulled the bill back out of 
committee and was set to approve 
it early this week. Meyner, mean- 
while, sent word to his aides that 
the public should again be asked for 
its opinion. And the howls started 
to pour in. 

In Massachusetts, the 5.9¢ figure 
was adopted as the presumptive min 
imum business cost for dealers in 
four counties in the Boston area, 
effective Dec. 14. One dealer promptly 
defied the new rule openly. And bills 
filed by opposition forces in the leg- 
aimed not only at the 
state’s entire 


islature are 
cost survey but at the 
Unfair Sales Act as well. 
In Pennsylvania, the tax matter is 
likely to postpone the issue of a 
gasoline cost survey for at least a 
vear. And in Georgia and Rhode Is 
land, as well as in other states where 
such bills mav be still in the back 
ground, the outlook may be changed 
considerably by whatever happens in 
Massachusetts and in New Jersey 


Search Still on for New Oil Can 


“Someone's going to make a for- 
tune one of these days on some 
new-type container for motor oil or 
lubes. But it isn't likely to happen 
in 1956." 

This is the opinion of W. §$ 
Quimby, technical service engineer 
for The Texas Co. and head of the 
Packaging Institute’s subcommittee on 
substitute petroleum packages. 

Quimby’s committee acts as a sort 
of clearing house for new container 
ideas for the institute’s full petroleum 
packaging committee. Quimby then 
relays the promising ideas to his oppo- 
site numbers in the other oil compa 
nies, as well as to Texaco’s research 
department, for whatever further con 
sideration these companies may want 
to give to the new ideas. 

The oil industry will welcome a 
suitable, economical replacement for 
steel cans—for the same reason the 
industry turned away from tin when 
it became costlier and harder to get. 
But so far, few proposed substitutes 
have reached the field-test stage. And 
Quimby sees no strong possibilities 
in the field for *56. But the search 
continues, 


A variety of materials has been 
considered. But all have certain 
drawbacks. Esso Standard Oil Co. is 
probing the possibilities of aluminum 
oil cans. But it’s still questionable 
whether or not this metal can com- 
pete with steel in price (PW—Sep. 
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. And most oil companies 
are still studying the impregnated and 
laminated cardboard and fibre car 
tons they developed in World War II. 
Many of these are still holding oil. 
But they're unsuitable for today’s 
high-speed filling methods (40 to 60 
per min. compared with 400 to 600 
for steel cans). cartons also 
require heavy-duty protection in ship 
ment, whereas steel cans require little 
more than a wrapper to keep them 
together 

One company has also tested a line 
of glass motor oil containers. And 
unbreakable bottles made from acrylic 
resins are being tested for specialty 
products. These bottles, furthermore, 
mav some day become the standard 
container for the “samples” that get 
sent to various industrial executives 

-samples now often packed in glass 
bottles that sometimes break with 
embarrassing results. 


16’5 5,p26 


The se 


But the most intriguing new con- 
tainer possibility explored so far has 
been polyethylene, itself an oil prod- 
uct. Putting oil products into another 
oil product is a challenging goal for 
the industry (PW—Nov.11755,p37). 

Polyethylene grease tubes, tested by 
Esso, have already proved to be su- 
perior to the usual lead tubes in many 
ways. They weigh less. They retain 
a pleasing shape. They don’t peel or 
crack like lead tubes. And, with new 
lv tried coatings, they don’t “bleed 


through the pores” anymore—a major 
fault in earlier test models 

But the market for grease tubes j 
limited. One major-company spok 
man says a tube manufacturer coul 
turn out his firm’s entire annual 
quirement in only 20 minutes or 
i‘inding a manufacturer willing to tool 
up for that job—or an oil compan 
willing to pay the price for such sen 
ice—would be some project. Still an 
other drawback has been the lack of 
tamper-proof sealing. Some tubes ar 
tamper-proof—they’re all tube and 
must be snipped open. But then the 
can't be recapped. 

And plastic motor oil 
ire still more of a problem. 


container 


Here's a summary of the pros and 
cons of the plastic motor oil con- 
tainers proposed to date: 

On the plus side new “cans” wait 
ing to be filled require little storag: 
space. In fact, some 
focused on a machine that 
make the container, fill it, and seal 
each unit all in onc operation—per 
haps at a rate even faster than that 
for steel cans. This machine 
also enable “decentralized” operations, 
at many key points in a company’ 
marketing territory. A sour note in 
this idyll is that more technician 
would also have to be spread out to 
insure quality control. Also, the fill 
ing operation has been tried with a 
continuous tube, crimped and cut 
into segments with the oil insid 
And the test showed that the oil film 
on the tube sides prevents really ef 
fective sealing. 

The light weight of plastic scem 
likely to produce no shipping advan 
tages. As with cardboard and glass, 
the outer, over-all packaging must br 
sturdy and therefore heavier and mor 
expensive than steel-can cartons. 

And at the end of the trip, ther 
are also mixed reactions to plastic 
containers. Empties can be stored o1 
disposed of a lot easier than is the 
case with steel cans. Meanwhile, 
though, the dealer has a problem of 
displaying the ones that are still full 
Trouble is that, since they have no 
flat ends like cans, they won't stack 
They could be hung on racks, like sa 
lamis, or nested in individual pouches, 
like eggs—or maybe left sprawling on 
the pump-island, like jellyfish. Thes« 
prospects, however, produce little en 
thusiasm among dealers or suppliers 

If anyone can figure out how to 
preserve all of the advantages, and 
eliminate the disadvantages, Quimby 
has one last suggestion: “All other 
things being equal,” he says, “we'd 
prefer that the container be square 
Ihat’s the most economical 
for storing and shipping.” 


proposals il 
would 


would 


sh Ipe 
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7 
Sweden Shows 
o ‘fr . 
Shift to Oil 

Growing world use of oil in place 
of coal is being strikingly illustrated 
in Sweden. Last year petroleum met 
35°, of total energy requirements, 

opposed to only 11 in 1939 
At the same time coal, which filled 
+6 of fuel needs in 1939, dropped 
to 19% last veat 

Oil imports gained 33 in the 
three vears from 1951 to 1954, to 
total 7.6-million meters, of 
131,178 b/d. This was a jump of 
wer 105 since 1948, 
b/d were imported 
Contrary to the 


1 } 
n Europe ! ul has pecn showing 


cubi 
when 63,863 
ustl il CXPCTICHce 


marked growth in residential heating 
in Sweden. This use has more than 
juadrupled since 1949, while use of 
ther products for home-heating ros¢ 
Vv just ove 
f total oil use 
industry; 31.3 
by residential 
lighting: and 2.2% by 
outlets. This 
ted to reflect an even 
f oil use for heat 


heating an 


miscellaneo vear's fig 


purpose 
It’s expe that oil will continue 
to play an increasingly important role 
in Sweden in view of difficulties in 
Sweden is 
al until February, 
he ily 


procuring upplies 
ssured of Pi 
1956—though at 
prices. But th 
ficulty in getting 
from West Ge 


increased 
onsiderable dif 
required amounts 


many, and prospects 


mrriy 
ast. Peeks ot 


seen * —_ _ . ~ 


of importing from Great Brit 
vear are uncertain. Switch 
firing, therefore, has been : 
In increasing rate duc 
coal market 

Swedish industry 
larly flexible positio 
plants are equippe: 
coal firing and can 
exploit market chan 


Sweden's oil imports from the 
Western Hemisphere have been 
gradually dwindling. Last I 
iccounted for onlv 2¢ 
unports, as against 85 
rm Hemisphere im 
hand, had incre d to 
from a low 15 

Sweden's imp 
side ibly 
ind 1954, re 
Hemisphere drop 
America last vear had 
if the total, igainst 
Those from th l 
2 from 7 

Imports from tl \I 
leclined, from 3 ! 
n 1954 

Western 
biggest share 
of refined pre 
1icre ised fron 
total to 39 

The remainin 

il imports came f1 
ind the USSR 
it all from that 

CuT § iwrecmeciit 

d of fuel oil 
just signed in M 
stepped up to | 
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aa 


New OilLaw Due 
“Any Day ” Now 


EGY PT—The long-awaited new 
mining law that will bring govern- 
ment action on countless pending 
oil exploration licenses is now ex- 
pected to come before the Council 
of Ministers for approval ‘any day.” 
Re 1 | pt iv tl 


What "any day’ 


means is any 
man's guess. | 


} 


N 


A CALTEX TANKER brings oil to Sweden to help fill increasing demand for petroleum as a fuel source in this Scandinavian coun- 
try. Oil imports jumped 105% in the 6 years between 1948 and 1954. Western Europe and Russia picked up a good part of the increase. 
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there are any international political 
unpheations im the mining law delay 
They point to Prime Minister Nasser’s 
desire for more oil production in Egypt 
and believe he would not 
delay in operations for political or 
diplomatic reasons (PW—Aug.26'55 
p22). 

At anv rate, 
ire counting on a promise made to 
them a few weeks ago by Col. Mah 
moud Younes, the Army's petroleum 
idviser to the Younes 
said that all pending exploration li 
censes would be granted by the end 


of the vear 


brook | 


quite a few oil men 


government. 


Meanwhile, Egypt also has been 
holding back on granting the now- 


What’s New 


Soviet Warns Iran 
IRAN—The Soviet Union will con- 


sider it ‘an unfriendly act" if a 
U. S. oil company gets a concession 
in northern Iran. New ‘Times, the 
Soviet Foreign Affairs Journal, said 
that granting the concession rights re 
unnamed 
would be a “clear violation” of a 
1921 treaty between Iran and the 
Sovict Union that bars “third parties’ 
from territories 
Russia. Such 
nal said, would 


quested by an company 


ceded to Iran. by 
1 concession, the Jour 
“open to American 
explorers the opportunity of free ac 
tivity near the Soviet border.’ 

l’o date, however, there is no con 
firmation in U. S. 
request by an 


circles of such a 
concession American 


company. 


Brouwer to Leave 


IRAN—L. E. J. Brouwer is resign- 
ing his position as general managing 
director of the international oil con- 
sortium's two operating companies in 
Iran. He will leave Teheran by the 
end of March, 1956, to take a top 
position in the Roval Dutch Shell 
Group. 

Iranian Oil Participants, Ltd., an 
nounced last week that Brouwer will 
be succeeded by K. Scholtens, « Dutch 
mining engineer who currently holds 
1 senior position in Bataafsche Petro 
leum Maatschappij, Shell’s main Neth 
erlands operating subsidiary. Scholtens 
in the past 10 vears has been suc 
cessively general manager of opera 
tions in Indonesia, Hague manager 
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famous 61 oil exploration leases to 
the Shell-Socony group (P\W—Sep. 
30°55,p23). The government has been 
promising action on these for some 
time; they've pending 
1949. At last report, the problem 
hid passed through the State Coun 
cil and had been tabled before the 
Ministers. Granting of 
Minister of Com 
Industrv has said, will not 


been since 


Council of 
these leases, the 
merce & 
have to await the new mining law 
Shell and Socony spokesmen in Cairo 
indicate differing degrees of optimism 
ibout the leases. One 


be granted at anv moment; the other 


believes they'll 


says thev're still caught in a minor 


government committce 


AROUND THE WORLD 


of Eastern 
ind director of the 
keting firm 


Hemisphere operations, 
Netherlands mat 


To Expand in Sicily 
SICILY—Gulf Italia will build a 


pipeline next year to handle increas- 
ing oil output from Ragusa. At pres 
ent, Gulf production from the Ragusa 
region is limited by the capacity of the 
railway that carries crude to a refinery 
it Augusta (PW Oct 2855,p.29 

The director of Gulf Oil Corp.'s 
imnounced the pipeline 
would be completed in the first 6 to 
S months of 1956. Output of the five 
producing wells at Ragusa, he 
has reached 6,400 b/d 

Ihe Augusta refinery 
owned by Raffineria 
Minecrali (RASIOM 


essing Middle East crude. The com 


subsidiary 


said, 


is privately 
Siciliana Oli 
and is also proc 


pany is planning to expand its capacity 
from 35,000 b/d to about 43,000 b/d 
RASIOM is also a partner with Stand 
ird Oil Co. (N. J.) in Sicilian oil 
exploration. 

+ 


lraq Exports to Rise 


IRAQ—Iraq Petroleum Co. has 
started work on one of two pipeline 
projects that will increase its oil ex- 
ports from Iraq by 320,000 b/d (PW 

Jul.29°55,p30). The recent agree- 
ment with Syria on transit fees in 
cluded government approval of IPC 
plans to expand capacity of its 30-in. 
line running from the Kirkuk field in 
Iraq to the Syrian port of Banias. The 


company has begun engineering stud 
ies on the expansion, which is to in 
crease the line’s capacity by about 
160,000 b/d. 

A second long-pending 
plan is also slated. This calls for diver 
sion of IPC’s two inoperative south 
ern lines, which now terminate in 
Israel, by adding a branch in Jordan 
to run through Syria to the port of 
Sidon, Lebanon. The capacity of thes« 
two lines is also roughly 160,000 b/d 

Both projects are expected to bi 
completed by 1960, with a progressiv« 
set-up in oil flow in the next two to 
three years. IPC’s current program for 
1956 calls for export of 520,000 b/d 
through the pipelines, and it was on 
this basis that the Syrian transit agrec 
ment was made (PW —Dec.2’55,p32 


pipeline 


Exploitation Begins 


COLOMBIA—Affiliates of Jersey 
Standard and Shell have gone into 
oil production on three exploration 
concessions, with a modest boost in 
Colombian oil output expected to 1 
sult. International Petroleum (Colom 
bia), Ltd., has converted its ‘Totumal 
and Aguachica concessions to exploita 
tion. Shell’s San Pablo concession also 
is now on an exploitation basis. 

Both companies have been produc 
ing crude under test. Intercol’s two 
areas have averaged 138 b/d. Shell's 
is now producing 2,000 b/d. 

Total crude output in Colombia 
this vear will probably wind up a bit 
thead of last year’s average of 109,000 
b/d. The ten-month average was lag 
ging, at 106,000 b/d, but is expected 
to jump as a result of increased flow 
from Texas Petroleum Co.’s Velasquez 
field. The estimated capacity of this 
field, which is not vet fully developed, 
is 25,000 b/d, but it had been limited 
to 4,000 b/d by lack of transport. Now 
the pipeline connecting it with the 
Andean National Corp. system run 
ning to the Caribbean is in opera 
tion, with oil flow being stepped up 
initially to about 17,500 b/d (PW— 
Aug.26'55,p24). 

. 


Start Fee Dickering 


SYRIA—Syria last week fired its 
opening shot in bargaining on a new 
transit fee pact with Tapline, Arabian 
American Oil Co.’s pipeline company. 
The parliamentary Oil Commission 
said Syria should be paid 33-million 
Syrian pounds annually ($9.2-million 
for transit and other rights. The gov 
ernment has formally invited 'Tapline 
to negotiate a revised agreement sim 
ilar to the one just concluded with 
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t f more than 20 
ind | companies will 
port to the government be 
iction is taken. Then th 

companies involved will 
to appear before th 


} 


in their positions 


NEW ZEALAND—British Petro- 
leum will join in the oil exploration 
program announced last spring by 
the Shell group and Todd Brothers, 
Ltd., a car assembly and distributing 
firm. Sh nd Todd Brothers jointh 

ting licenses covers 

mi. im the ‘Vara 

ireas of North 

will be carned out 
- ‘ 5 ie recenth rmed Shell D’At 

Shell Uses Plastics in Sweden odd Oil Services, Ltd. BP has an 

n vill contribute half of the 

\ light-weight plastic tank truck body payload under Sweden’s stringent restric ee be spent initially o1 
has been produced in Sweden for the tions on over-all weight of truck and ; ; ee 
Swedish Shell Company. Weighing half cargo permitted to use the roads. Plastic ; ee ‘Scares i “| » renewal of 
1s much as a similar steel tank, the 14 gasoline tanks with 266 gal. capacity ar« r enlorine » all in Mew 
ft. plastic tank has a capacity of 1,638 also now being produced in Sweden for mpanies 
gal. It is built om an imported British A. B. Svenska Shell following successful 
chassis, and the back, roof, and floors of three-year tests with a prototype. The , oral Ames group 
the cab are also of reinforced plastic con- material used is a cold setting polyester site Mena’ mnloration i 
struction. Because of the saving in weight, resin in combination with glass fibre cloth 1938-44 period bu id with 
the new tank car can carry 10% more and chopped glass straw mat. me » deiliian 1 deep tests 


The only 


omes from 


Iraq Petroleum Co. (PW—Dec.2’55, Deutsche Treibstoffe A.G., of 
p32). Tapline currently pipes crude burg, distributes fuel from the c 
through Syria at the rate of about pany’s Emsland refinery in Ling 
319,000 b/d and pays a flat fee ind lubricants from its plant at Sal 
imounting to about $1,140,000 an bergen (near Rheine), and own 
nually. ibout 650 service stations 

he IPC pact was ratified by Par Ihe other company whos 
liaament recently, but not without crit tices will be merged in the new 
icism. Of the 142 members of the up is Deutsche Gasolin A.G., of Be 
me-chamber group, 56 approved, 19 and Hannover. It is owned 65 drilling activit 
st the pact, one abstained, Wintershall and 35 by Deutsch ng, president of the parent 
ind the rest were absent. The ratifica Erdoel and has more than 2,000 se1 ‘ MEEFEOMICEG ENC MICTERSC pe 
tion was supported by the two con ice stations in West Germany. Th “at levclopment of th 
servative, though rival, parties—the sales unit was originally founded in 1 HCiGs In western ind 
People’s Party and the Constitution 1926, jointly by I. G. Farben, | iver he 
ilists. ‘The vociferous Socialists and and Shell, from whom it was bought enezuclan production 
two Communist members opposed in 195 of 45,9 
the accord. Opponents criticized the 
basis of calculating the oil payments 


Han tl i ld 3 the Tara 


l ibout 


VENEZUELA—Texas Petroleum 
Co.'s oil output has jumped more 
than 50°, -_ year over 1954 as 


voted igain 


b/d 
ind said the new agreement did not Peronist Funds for Oil > ig told a meeung Pe £ " 
1 2 I rit nalvsts last 


differ from the original 1931 contract 
Che Finance Minister, answering crit ARGENTINA—Assets of Peronist capital expend 
ics, said the IPC agreement gave followers may be tapped for Ar- 
Svria “more than we imagined we gentine oil development in line with 
would get.’ the revolutionary government's ain 
toward self sufficiency in oil. A decr 
has been issued that all “‘ill-gotte: 
assets” in the hands of Peronista 
Sales Merger Set are to revert to the state, to be ear RUMANIA—The government has 
WEST GERMANY—Two German marked for oil exploration. ‘The dectr bought out the Soviet Union's share 
oil companies will merge their sales ilso affects several companies—includ ina jointly owned oil company that 
organizations. Wintershall A.G. and ing the local branches of foreign con has be xploiting all Rumanian oil 
Deutsche Erdoel A.G., both oil pro cerns—whose directors were “‘in clo ince 1945. A Moscow announcement 
ducers and refiners, together own some contact” with dictator Juan Peron igreement was signed last week 
2.650 filling stations in Germany. government chiefs ng transfer of Russia’s share of 
Wintershall’s sales company, Nitag \ five-man committee with author ovrompetrol, but did not disclose the 


roducing activiti 
Hemisphere would 


than $200-million 
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value of the share. Rumania will pay 
for it in annual instalments 
over a period of years. Moscow point 
ed out that Rumanian oil production 
had doubled since formation of the 
joint company. Oil output this year, 
Rumania has announced, will total 
10.5-million tons, or 210,000 b/d 
PW —Oct.28'55,p30 


spread 


AUSTRALIA—The first petrochem- 
ical plant in Australia has started 
operations with oil supplied by a 
Caltex affiliate, Bitumen & Oil Re 
fineries (Australia), Ltd., which will 
also market some of its products. The 
plant is near Sydney and is owned by 
Petroleum & Chemical Corp. This 
company is now preparing to start con 
struction early next year on another 
plant to produce chemically pure ben 
zine and other products. British Petro 
leum will purchase part of the output 
of the projected plant unde 
term contract. 


i long 


CEYLON—The government has 
been given a green light to restrict 
imports of certain oi! products for 
10 years, providing the refinery pro 
jected by a group of Western oil com 
goes into operation before the 
end of 1958 (PW—Dec.9’55,p3]1 

Shell, British Petroleum, Caltex, 
ind Standard Vacuum are now ex 
pected to proceed with plans for con 
struction of the 21,000 b/d plant neat 


( olombo 


pales 


Cevlon has been released from its 
Agre< 


obligations under the General 
ment on ‘Tariffs & Trade (GAT 


LIBYA—Oasis Oil Co., Ohio Oil 
Co. subsidiary, will serve as group 
operator on concessions recently a¢ 
quired with Amerada and Continental 
Oil. The three companies hold a total 
of close to 35-million acres. Each of 
them is entitled to a one-third inter 
est in all concessions obtained by an 
of them in Libva (PW—Dec.9'55, 
p30 


U.S.S.R.—An 830-mi. pipeline re- 
portedly has been completed to link 
new oil development areas in Bashkir 
with the new Omsk refinery. Tlic 
newspaper Pravda says this is one of 
the largest pipelines in the Soviet 
Union. It is said to run through the 
Ural mountains from Tuimaza and to 
cross six rivers on the way to its ter 
minal at Omsk, where a refinery was 
opened in September (PW—Oct.21 
55,p29 ). 
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From camp site in Colombia's eastern jungles 


eee 
Fee 


* 


Intercol survey team starts work as . 


Oil Search Is Renewed in Llanos 


International Petroleum Co. (Co- 
lombia) Ltd. is currently spearheading 
a renewed search for oil in Colom- 
bia's heavily jungled Llanos region, 
east of the Andes. The Jersey Stand 
ird afhliate is now engaged in geo 
logical survey work on two recently 
acquired concessions totaling 367,409 
acres granted 
since Colombia offered its newest in 


These were the first 


centives encouraging oil exploration 
in the wild and inaccessible 
PW—Sep.16°55,p22 


region 


Other oil companies also are slat- 
ed to start exploration activity in 
the Llanos. Concession applications 
are pending from Texas Petroleum, 
Socony, and Richmond. Shell has just 
put in its second bid for acreage there, 


this time for 284,334 acres near Villa 
vicencio (PW—Oct.21°55,p29 

The new interest in the Llano 
follows vears of inactivity. Conside1 
able exploration had been carried on 
earlier, particularly in the 1940s, when 
all the major Colombian 
held extensive concessions. But ope 
ations were costly and difficult, du 
to lack of transport facilities, and 
the companies subsequently withdrew 
Shell had drilled 11 wells and spent 
more than $10-million in the region 
Although oil shows were found, no 
commercial production was 
lished. 

Added to the costs of exploration, 
the prospect of a tremendous outlay 
to set up an outlet for any oil found 
discouraged further exploration. 


operator 


estab 
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DEPT / Transportation & Storage 


Problems Dog Barge Operators 


Oil-barge operators are beginning 
to regard the inland waterways as a 
sea of troubles. And the troubles may 
cause repercussions to refiners, mar- 
keters, and transporters in the water- 
ways regions. 

live problems—two of them im 
mediate—f the operators. The 


Nlississippi 
Rive I dur 
duc 


ich p 


t< 


Drums Float Pipe in Longest ‘Shove’ 


Brown & Root, Inc., used 9,000 55-gal. 


oil drums to help it make one of the long- 


est pipeline “shoves” ever accomplished. 
The drums were used to float nearly 12 
mi. of 16-in. concrete-coated pipe in a 
narrow ditch that traversed a marshy re- 
gion just east of Cameron, La. Landowners 
wouldn’t allow the company to use the 
normal method of pipe-laying—digging a 
canal and floating a pipelaying barge 


through it. So Brown & Root mounted 
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listributins 
Oil & Refining Co 
iser of the inland 


1 + I } } 1 ney ) 


by Secretary of Commerce W 
might give railroads competit 
vantages over barges anc 
Ihe first problem has 
tight supplies and firmer p 
nd heavy fuel in the Ch 
Ihe second threatens to 


situation. ‘The othe thre ey re 
Low water on the Mississippi has 


range, far-reaching ones that ma : 

oil transport from barges to pi bes nthe big headache recently. 
ind this switch can bring n ~ 

{ But thi 


pped on 


petition to marketer 


transporters \ ‘ Ope 
pend nt on waterw 


River transportation is important 
to the oil industry. In | 
' ene ' 


MOVE?" ll ¢ t 


It appears that another immediate 
problem—ice on the Illinois River— 
will be with the bargemen for a while. 
The Coast Guard has no funds to 
run ice-breaking service this winter. 

1 Va building hay 


during World 


drag lines on marsh buggies and scooped 
out the narrow ditch. On one of the rela- 
tively few spots of dry land in the area 
the company set up its welding station 
(above), where coated pipe was welded 
and the empty drums were strapped to the 
pipe to provide buoyancy for the line. 
With marsh buggies leading the way, the 
pipe was pulled and shoved through the 
trench. The shove was part of a 38-mi. 
line for American Louisiana Pipe Line Co 
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kept the service going, but the Coast iission examiner to convert the line, Neither, however, is given much 
Guard discontinued it this year by which runs from the Beaumont area i chance of passing in the next session 
simply not applying for funds to run of ‘Texas to the Pittsburgh area. The of Congress. A House subcommitte 
it. When the service operated, the Mississippi River barge operators have on water resources recently held hear 
Coast Guard figured on using $200, challenged the authority of FPC in ings on the recommendation for user 
OOO a year for it. The American Wa the matter, and have taken the cas« tolls, and testimony at the hearing: 
terways Operators, Inc., says efforts to the appeals court, where the heat ran 99% against tolls. The recom 
will be made to have the service r ing 1s going on now mendations on railroad rate-making 
instated next year. If the line is converted, it will, of will be aired before Senate and Hous¢ 
course, offer transportation to refiners committees next session, but nobod\ 
or marketers at rates that equal, o1 expects any action on them past th 
maybe even undercut just a bit, rates hearing stage 

offered by the barges. In addition, it But next vear is a general electioi 
vill bring Gulf Coast products into vear, and oil men need not be warned 
interior areas to compete with re twice what that can mean as fat 
finers and marketers in those areas. It political issues go. That’s why barg 
will also put marketers and refiners operators, and the segment of the oil 
who depend on river transportation industry closelv allied with them, ar 
into close competition with Gulf watching Congress closely, especiall 
Coast products on the user-toll matter. A Hoover 
Commission subcommittee recom 
mended the user tolls as a means of 


Despite the low water conditions 
and ice on the waterways, oil indus- 
try leaders have assured their cus- 
tomers that their demand will be met. 

“If the waterwav freezes over,”” says 
Dwight Benton, vice-president for 
sales of Standard Oil Co. (Ind.), “‘so 
that fuel oil barges cannot get through, 
Standard Oil will find ways and mean 
of meeting its customers’ require 
ments.” 

One large shipper shifted to tank Waterways users also face the pos- 
cs ali this month wen, lw wa; sity thet waterways fos maybe Saying for the maintenance of th 

pplied, an ar railroads may be waterwavs to break even. But such 
ume of his barge shipments given more flexibility in establishing toll would be tough on an outfit 


Competition from the Little Inch their rates. like Ashland, which in its fiscal year 
line appears to hold the biggest long- (he effect of the user tolls, if ending in September shipped in its 
range threat for barge operators. passed, would be to raise the costs to own barges 2.6-million ton miles, and 
Whether or not the line will be con users of the waterways, and aid the hipped in chartered barges an addi 
verted depends now upon the U.S marketers, refiners, and_ transporters tional 800-million ton miles. 
Court of Appeals, though the case is who use pipelines. The suggested But waterways users are sure that, 
pretty sure to wind up in the Supreme change in railroad rate-making rules if the tolls aren’t acted upon this year 
Court before it’s settled would encourage the shifting of traffic They'll be around to confront. th 

lexas Eastern Transmission Corp from waterways and highwavs to the bargemen in_ future congressional 


has approval of a Federal Power Com railroads sessions 
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THE TREND OF BUSINESS By McGraw-Hill Dept. of Economics 





Electric Utilities: A Market and a Challenge 


The electric utilities industry, growing by leaps and 








bounds, offers oil an ever-increasing market—but oil is + 





going to have to battle with coal and natural gas to 
get it 


Electricity output this vear is running 15% ahead ene 
Electricity generated 


of 1954, and the industrv’s capacity is expected to in é 
in steam plants... 


crease 30% in the next five years. Since the bulk of i 
this electric power is generated in stations which us¢ 
coal, oil, or natural gas, it is apparent that the demand 
bv these stations for fuel will rise accordingly. 

The question, then, is which of the three fuels will 
be able to capitalize on this growing potential market ... from coal 


Right now, the outlook for an immediate increas 
in sales of No. 6 fuel oil to utilities is not bright. But 
the potential is still there. 

his vear, the oil industrv will sell about 68.5-mil 








lion bbl. of residual fuel oil for electric-power genet 0 
1944 '45 47 : 55 


- = a ar ft Tt? fUM WEEK 
this sales figure in 1956. - ——— — rou weer | 
During the past vear, utility consumption of oil hit THE AMOUNT OF FUEL OIL used to generate electric 
it high of 8.9-million bbl. in January, and then moved power increased until 1950, Since then it has leveled off 


ation. It will do well, under present conditions, to hold 











downward until July, after which there were some which means that it has actually dropped, percentagewise 
modest fluctuations upward. Meanwhile, use of gas and coal has continued to rise. 
There are two current factors which tend to crimp 
sales of residual to utilities: strictures on imports, and 
’ P \ Oo , : 
a declining vield of residual (currently at 14%) at the a ‘bi Ithough it appears to 


} 


ation’s refineries 
nat neric be at least a decade « Wal that atomic energ' 


VW f 4 S - 1 1 
Regional factors also affect oil’s position. For ex will enter the pictur te a. atest Ras a 
ample, there are no large coal deposits west of the mintinns eral: eaaneiunen ¢ a liad ies 


Rocky Mountains, and as yet no natural gas supplies ho ee eed oll ial 


in the far Southeast. In the East, however, many 
utilities are in an ideal position to choose from all 
three fuels Meanwhile, there scems little question that electri 
Seasonal factors are involved, too. Many utilities utilities will continue to be one of oil’s best customers 
ire able to switch to so-called “below-cost”’ natural gas for some time to come. Oil consumption over th 
in the summer season regardless of what fuel they past two years has gone below 4.5-million bbl. a 
use mm winter month only once, and even at that rate the utilities 
. n be expected to use at least 54-million bbl. next 
On a long-range basis, oil's outlook in this market vear, whether or not oil shares in the utilities’ over-all 
area depends to a considerable extent on what happens increase in fuel use 
in Congress regarding oil imports and natural gas In addition to fuel oil, utilities are also prime buvers 
legislation of higher refined turbine and insulating oils. This veat 
If import restrictions—voluntary or otherwise—hold they will use about 5.1-million gal. of new oil in tu 
down the flow of foreign oil into the U. S., prices may bines and turbine svstems. Insulating oils for trans 
stav high and utilities will use less oil and more of the formers and associated regulators and circuit breaker 








competing fuels to generate power. will total about 43.4-million gal 

If Congress fails to free natural gas producers from Ihe outlook for these specialty oils is good: Their 
tederal control, gas producers may find it less attrac use will be about the same next vear as this, and will 
tive to sell to interstate pipelines and the supply to be even greater in 1957 and the vears following, as 
utilities, as well as the price, may be affected. This electric utility construction again moves ahead to new 
would improve oil’s opportunity to sell to utilities. highs 
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GOING PLACES ” (le sands of time 


with Cities Service... 





Prehistoric monsters left no stranger trail than these geologists 
surveying tidal Gulf Coast sands in the search for new reserves of oil. 
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The Market Place 


Current key crude and refined oil prices compiled for PETROLEUM WEEK by, 


All Prices as of December 19 


KEY PRICES—REFINED PRODUCTS 
$ per gal., except dollars per bbl. where $ is shown 


Western Hemisphere 


U. S. Gulf Coast, cargoes 
Gasoline, 97 oct prem 
Gasoline, 90 oct reg 
Kerosine 
Heating oil, No. 2 
Gas oil, 48-52 d.i 
Fuel oil, bunker ““C 
Caribbean, cargoes 
Avgas, Grade 100/130 
Gasoline, 93 oct research prem 
Gasoline, 87 oct research reg.. 
Gasoline, 79 oct research 
Gasoline, 70-72 oct motor method 
Kerosine¢ 
Heating oil, No. 2 
Gas oil, 48-52 “2. 
Fuel oil, bunker 
New York Harbor, ld 
Gasoline, 89 oct reg. 
Kerosine 
Heating oil, No. 2 
Fuel oil, No. 6... 
Okla.-Group 3, northern shpt, bulk 
Gasoline, 86 oct reg 
Kerosine 
Heating oil, No. 2 
Fuel oil, No. 6 
Chicago, bulk 
Gasoline, 86 oct reg.. 
Heating oil, No. 2 
Fuel oil, No. 6, high sulfur 
Los Angeles, rack 
Gasoline, 54 oct reg 
Stove dist., PS 100.. 
Diesel fuel, PS 200 
Light fuel, PS 300 
Heavy fuel, PS 400 
Natural Gasoline, Grade 26-70 
FOB Group 3 
FOB Breckenridge, Tex 
Penna. Lubes 
Bright stock, 25 p.t 
200 vis. neutral, 25 p.t 
Mid-Continent Lubes, Tulsa basis 
Bright stock, solvent, 95 v.i. 
Neutral, solvent, 200-210 vis. 
Gulf Coast Lubes 
Bright stock, solvent, 95 v.i ; 
Neutral, solvent, 200 vis 19. 
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Eastern Hemisphere 
Singapore, cargoes 
Avgas, Grade 100/300.. 
Gasoline, 79 oct research. 
Gasoline, 70-72 oct motor method. . 
Kerosin¢ ‘ . 
Gas oil, 48 du. minimum 


Fuel oil, light 


) 
! 
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34 [KEY PRICES 


AROUND THE WORLD 


Platt’s OILGRAM Price Service, ao McGraw-Hill Publication. 


Bold face type indicates changes from previous week 


KEY PRICES—CRUDE Oll 
2¢ differential per deg. of grav. applies except as noted 
Western Hemisphere 


United States (at the well) 
Mid-Continent, 36.0-3¢ 
North Dakota, 36.0 
l'exas 
Gulf Coast \ 26 
Gulf Coast, upper & lower, 26.0-26.9 
West Texas sweet 6.U-5 
West Texas-New Mexico 
36.U-30.9 
West Texas-New Mexico sour, 32.0-32.' 
East Texas, flat price 
Mirando, 28.0-28 
Illinois Basin, flat price 
Penna. Grade, Bradford dist., flat price 
California, Signal Hill, 21.0-21.9 
North Louisiana-Arkans is, 36.0-36.9 
Wyoming sweet 3 
Wyoming sour, 32.0 32 ) 
Canada (flat prices, at the well) 
Acheson-Stony Plain (Alta.) D-2, D-3 
Leduc W oodbend Alta D-Z. 1-3 
Redwater (Alta D-3 
Daily-Mississippian (Man 
Smiley-Viking (Sask 
Venezuela (Cargoes, FOB lifting port designated) 
Cumarebo, 48.0-48.9, Tucupid 
San Joaquin, 41.0-41.9, Puerto la Cruz 
Oficina, 35.0-35.9, Puerto la Cruz 
lia Juana Medium, 26.5-26.9, Amuay 
Bachaquero, 16.5-16.9, 1ay, Las Piedras 
West ‘Tarra, 40.0-40.9 r; | 
Lagunillas Heavy, flat price lon 
Amuay, | ng en 


Differential per 42 deg. grci (*) 2.5¢ bbl. (**) 3.3 
Differential per deg. of gra rie 


intermediate, 


+1 
+ 


Oc 


IyVryrrorhyv 


Mwrac 


Eastern Hemisphere 
Middle East, Persian Gulf (C argoes, FOB lifting port) 
Arabian, 36 0-3¢ Fo Ra | int 97 
Basrah, 36.0-36.9, Fa 
Iranian, 34.0-34.9, Bandar Mash 
Iranian, 34.0-34.9, Abadan 
Iraq, 3¢ 3¢ ( 
Kuwait, 3 Mina-al-Alim 
Uatar, 39 ; ) Umm Said 
Middle East, FE. [Fe tvenetienad 
Arabian, 36.0-36.9, —— 
Iraq, 36.0-36.9, Tripoli, Banias 
Far East (Cargoes, FOB prey Sarawak) 
Seria Light, 37-38 


KEY TANKER RATES 
Last paid. per long ton, single voyage 
U.S GultN Y ork lean USMC 135%) $6.70 
U. S. Gulf- ans York, dirty (USMC +140°%) $6. 84 
NWI-USNH, dirty (USMC +-135% $6.35 
NWI-UK/Continent, dirty... (MOT +175%) 89/4* 
Pers. Gulf-UK /Cont., dirty (Scale +200°%) 149/9* 
Persian Gulf-USNH, dirt USMC 45%) $18.42 


*Sterling 
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Atlantic 
Ups Resids: 


Grade 26-70: 


Tankers: 





The Railroads: A Tough Customer 


The big railroads in the East made a show of strength last week. They 
made it clear that they were not going to hold still and be classed as “‘con- 
sumer” accounts—and they got their way. In late November, most eastern 
marketers announced new policies for consumer distillate accounts, and the 
gist of them was that prices to distillate consumers would be 0.15¢ higher 
than to resellers. But this didn’t wash with the rails. 


The nation’s railroads are large users of diesel oils, and are almost 
fabled for their tough buying practices. It's axiomatic in oil circles that a 
railroad will change suppliers for as little as 0.1¢ a gal. Last year, Class I 
rails bought about 74.9 million bbl. of diesel fuel, and this year they prob- 
ably will buy more. A price increase on diesel oil, therefore, hits the rail- 
roads where they live. 


Railroads, since dieselization became the vogue, have been favored 
customers of oil companies. Sales to the roads are “easy” sales. They don’t 
involve truck hauls, and usually are made f.o.b. the oil company’s terminal 
into the railroad’s tank cars. What’s more, distillate sales to the roads— 
unlike heating oil sales—are a year-round proposition. Last of all, the roads 
are good payers. 


But railroads are having to acknowledge the tighter distillate supply 
piciure in both the East and the Midwest. In the East, most roads now are 
paying “0.25¢ off No. 2” prices for “economy” (45-cetane and below) diesel, 
which compares with 0.35¢ off in November. In the Midwest, railroads were 
able to cover their December requirements at no advance in price. But they 
say they almost certainly will have to pay higher prices in January. 


Because of the cost factor, many roads are experimenting with “low- 
price” fuel oils. Some are asking for a typical No. 4 fuel. Others are trying 
out a blend of diesel oil and residual. If you drive by a marshalling yard 
some dark night and hear a lot of engines idling, it’s odds-on that the road 
is using a resid-type fuel: It costs little to idle an engine all night—but 
shut it off, and it’s hard to start on a cold morning. 


Atlantic Refining Co. increased its prices for heavy oils at Philadelphia— 
up 10¢ for No. 4 and No. 6 oils, up 5¢ for No. 5. The company’s new No. 6 
price, at $2.65 for barge lots, is once again on a par with New York and 
Baltimore. Late this summer, when Philadelphia sellers cut No. 6 prices 
10¢, it was widely feared that a general East Coast price break was in 
the making. But other East Coast sellers didn’t budge. 


Prices for natural gasoline edged up to 6¢, Group 3, up 0.125¢, when a 
manufacturer made a three-car sale. This returned the traditional differ- 
ential between Oklahoma and Texas prices, for Texas sellers held at 5.5¢. 


“Don’t mix the grain and the grape” may be a good maxim for the office 
Christmas party, but tanker charterers may take exception to it. In 
today’s tight ship market, gasoline is being considered for a tanker that 
hauled farina on its last trip. In Europe, water-white kerosine recently 
followed a cargo of cottonseed oil. At the Gulf, heating oil was loaded in a 
ship that moved molasses on the previous trip. 
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PETROLEUM WEEK’S 


MILLIONS OF b d 
10 TOTAL DEMAND 


Latest 4-week 
average 3 ETROLEUM DEMAND last weel 

Year ago | 59.000 b/d i new 
veel It 
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total demand exceeded 10-million b/d 

This high rate of petroleum con 

umption has been paced by a high 

BISTILLATE DEMAND demand for distillates, resulting from 

& atest 4. week the unusually cold weather over a good 

vear see oy part of the nation during the past 

everal weeks. Distillates demand (in 

luding kerosine ) also set a new record 
last week of 3,587,000 b/d. And d 
rd refinery output of 14 

f distillates for the v 

1] <8 co 








T DISTILLATE. 
DEMAND 


4 1 





f 
yt 





CRUDE RUNS TO STILLS Latest week 
Previous week 


RUN TO STILLS 
Year ago 7 


be line in history 

= istillates dem 

CRUDE PRODUCTION a 

CRUDE . —~—~— p Latest week 6.946 Fe oi eereer ha 


| — ~~ PRODUCTION Previous week 6.923 
i l i Year ago 6.375 early f i . in the 














r T r TOTAL IMPORTS | ) veal ni rain 
P | TOTAL IMPORTS Latest week 1.293 er , nm decree d 
’ Previous week 1.467 . _— 
Year ago 1.353 vear ago ir, the nation h 











CRUDE IMPORTS had 9.2 legree days than 
Latest week .819 “nor! 

Previous week 957 1. 1 dict 
Year ago .652 y improved distillat 





increas¢ 
fuel oils it 
rd Oil ¢ 
t pric 
igo area in a 
the tight distillates sup 
CRUDE STOCKS aly in re Nationwide, current 
Week ended +7] neentrrte ire 3.9% higher 
12-10 256.9 “meee - 


Previous week 257.7 
Year ago 265.3 

















GASOLINE 
Latest week 
Previous week 
Year ago ROTARY RIGS RUNNING 


DISTILLATES 
Latest week 
Previous week 
Year ago 


Latest week 3.338 
Previous week 3.218 
RESIDUAL Year ago 2.908 
RESIDUAL " Latest week 
Previous week 
Year ago 
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ind H. A. ag hy 
ident. since 1] 
aimed 1 


cs. A. E. Eradshaw, 


ire 


EMERY CARPER, of tesia, was 
re-clected president of the New Mex 
o Oil & Gas Assn. at its 27th 
al convention Jim Dunlavey, 
Hobbs, Was ¢ lected ice-pre sident t« 
replace Harvey Yates, of Artesia 
John Kelly, of Roswell, wa 
rer, and James E. Low, of 
ie was reelected president of 
he association's advisory committee 
members of the executive com 
ire: Roger L. Smith, of Lov 
n; Ernest A. Hanson, of Ros 
vell; S. P. Yates, of Artesia; Harve 
Mayfield, of Midland, Tex., and C. L. 
Perkins, of 


A. W. BLACK, di ( ophy 
Billings, Mont., for Contine: 
] | 1 romoted 
onal geophysicist 
\ 1 other promotions in the 
G. L. KNOX, of Calgary, presiden ) ountam exp.¢ ra 10n partme . MAX A. MINNIG has been ele 
California Standard Co., is the new /. Grivetti, geophysical supervisor « president of Witco Chemical 
chairman of the board of governor ‘illings, will succeed Black, and John manutacturers ot carbon black an: 
of the Canadian Petroleum Assn. He W. Strickland, reseat geophysicist organic chemicals. He succeeds Rob- 
succeeds P. L. Kartzke, Shell Oil Co t Denver, will becon ant d ert I. Wishnick, who becomes chair 
Besides Knox and Kartzke, five oil vision geologist at per, VV) man of the board and chief executive 
men will re present Alberta ot the othecer. William Wishnick, who joined 
board of governors. They are: R. C. . L. JACKSON, manager of products the company in 1942, succeeds Mir 
Brown, Hudson's Bay Oil & Gas Co pipe lines for Standard Oil Co. (Ind.), nig as executive vice-president. Mir 
Ltd.; C. U. Daniels, Royalite Oil Co., vill become manager « an irta nig has been with Witco since 194¢ 
Ltd.; Bart W. Gillespie, Oilwell Op mon Jan. 1, | rodu 
erators, Ltd.; E. D. Loughney, Ca movement, and the operatiot prod RAY C. DUFFETT, of Globe Oil & 
nadian Gulf Oil Co., and Vern Tay- icts pipelines ai marine facili ities Refining Co., is succeeding Julius 
lor, Imperial Oil, Ltd. Representing W. - Bennett, sistant manager oO! Loeffler, of Commerce Petroleun 
Saskatchewan will be: R. A. Bishop, B pipeines, Wilh Decome Han Co., as president of the Chicago Oil 
Sohio Petroleum Co.; V. H. Hunter, get of distribution, and will direct Men’s Club. Other new officers it 
Imperial Oil, Ltd., and C. E. Leach, distribution planning and operation otf clude: Bernard G. Ziv, Shell Oil Co., 
Tide Water Associated Oil Co. Ex terminals. In other oppointments, R. first vice-president; Walter Vogt, 
officio members of the board from B. Rodgers will become general su Standard Oil Co. (Ind.), second vice 
\lberta will be: G. E. Dunlap, Sun eee tendent of distribution planning, president; Robert Zust, Cities Serv 
Oil Co., and T. W. G. Thomson, ind J. R. Olson will become super ice Oil Co., treasurer, and Charles 
Texaco Exploration Co. Saskatche tendent of distribution planning. D. Ephgrave, Jr., Carson Petroleum Co 
wan ex-officio members will be R. v. Hartzell will be the wate general secretary. New directors include 
A. Cruickshank, Canadian Devoniat superintendent of terminals Garry Garrett, Bennett Pump Divi 
Petroleums, Ltd., and D. M. Tyer- sion of John Wood Co.; James E. 
man, MacPherson, Leslie & Tye pana W. D. (BILL) KLEINE, Phillips Martin, D-X Sunray Oil ae L. M. 
Petroleum Co., is succeeding Guy Goldman, Lou-Bob Oil Co., and E. J. 
E. L. SINGLETARY, of Panhandl Willis, Pan American Production Walters, Gilbert & Barket Mfg. Co 
Oil Corp., succeeds Robert D. Brock- Co. as president of the Permian 
man, of Sunray. Mid-( a Oil Jasin Crude : Oil Representatives ROBERT C. SMITH, former adminis 
Co., as president of the North Texas n., Midland, Other new associa trative sales manager of Clark Bros 
Oil Scouts Assn. Other new officers nh otmcers are W. T. (Buster ) Co., Olean, N. Y., will manage the 
include: Paul S. Frost, Stanolind Oil Shirey, Sinclair Crude Oil Co., vice company’s California district. He is 
& Gas Co., first vice-president; Ed B. president; Joe R. Lennon, Magnolia succeeding A. K. Hegeman, vic« 
White, Pure Oil Co., second vice Petroleum Co., secretary editor, and president, who will continue at 
president; Ed L. Heath, Gulf Oil John A. Mills, The Texas Co., treas Clark’s Los Angeles office as consult 
Corp., secretary-treasurer; and Jack urer ant until he retires in September 
H. Bryan, Tennessee Gas Transmis - 1956. Charles J. Michelson has bee: 
sion Hee yearbook editor. WESLEY W. McBRIEN has been ap- appointed Metrics manager of the 
j pointed vice-president for Canadian Tulsa office. He has been active i 
H. (JIM) MONTGOMERY, divi operations 0! Magnet Cove Barium the heavy oil machinery and compres 
sion geologist at Midland for Sharples p., one of the Uresser Industries sor business for the past 11] years 
Oil Corp., is resigning to join. the was formerly vice-president and 
Dallas branch office of Youngblood seneral manager of Canadian Indus JOHN A. CRICHTON, of Dallas, is 
& Youngblood, independent oil pro rial Minerals, Ltd., a ae betas chairman of the board of Geore 
ducers by Magcobar Nov. I search, Inc., an independent explora 
tion and producing company that 
ARCH GORDON, formerly with WAYNE M. McCANN, a member ot until recently was controlled by 
Standard Oil & Alloys Corp., has the petroleum staff of the Consum Texas Eastern Transmission Corp 
joined Sunray Mid-Continent Oil Co ers Cooperative Assn., Kansas City, Herbert A. Morriss, Jr., of Shreve 
as exploration geologist at Denver. will become general manager of the port, is president, and George C. 
International Cooperative Petroleum Howard, also of Shreveport, is execu 
JOSEPH BOWES, since 1936 presi Assn., New York, in January tive vice-president and_ treasurer 
dent of Oklahoma Natural Gas Co., McCann will succeed Lloyd R. Mar- Vice-presidents are C. A. McCartney, 
has been elevated to chairman of the chant, who is resigning Jena, La., and C. C. Harter, Jr., and 


purchased 
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r ] Preston A. Peak, both of Dallas. J. 
ADVER rISERS IN B. Wise, of Shreveport, is secret: 
Directors include Joseph P. Creche, CLASSIFIED 
THIS ISSUE J. F. Justiss, C. Leslie Rice, Jr., 

George S. Rooker, James A. Van 

his index is published as a conven- | Hook, and N. H. Wheless, Jr DISPLAYED RATE 
ience to the readers. Every care is | C. A STRAIT will head th aa The o averting rates $12.40 par inch tor Gavip 
taken to make it accurate, but PETRO- Consk Gicsink Of the Seceriey 1 pearing on other than a contract basis. Con 


: tract rates quoted on request 
LEUM WEEK assumes no responsibility gineering Division of Dr. esset act raves quoted eq 
| > . loustor | . Er ment opportunities—$14.80 per in y 
tor errors or Omissions tries, Inc., at Ho iste Ch ne ary pln conte 6! 80 pe h, sub 
division was formed by conso iting ” _ 
Cities Service Co 33 the old Texas Gulf Coas 
which Strait managed, and l UNDISPLAYED RATE 
Dowell Inc. 4th Cover | siana division. The new div nal $1.50 a line. Minimum 3 lines. To figure advance 
setup has been further subd le payment count 5 average words as a line. (See 
Ethyl Corp. ! ‘ ; ye” lt he 
y P into two districts; Security Housto n Box Numbers 
Foster Wheeler Corp. 8 district with Gregg White S POSITION WANTED Undisp ayed rate 
half of above rat aya vonc 
4 manager; and Security L: tte . sbove rate, peyadle in advance 
7 
9 


Hercules Powder Co. district with L. M. Bracewell, 9 * 


sales manager. Other promo INFORMATION 
nounced were H. L. (Hi) Wh conan, BOX NUMBERS count one additional line in un 


played ads 


Jones & Laughlin Steel Corp. 
Lone Star Steel Co. | 

special sales representatiye, ( i 
Shell Chemical Corp. 2nd Cover division; and Claude R. Garner, W { NEW ADVERTISEMENTS accepted 16 days prior 


ld t \ t to issue date 


. s 1 field eng \\ 
United States Stee! Corp. 3rd Cover Pexas division field « 
nev WasS a form ‘Ty sale s 1 nawer 


Williams Brothers 31 the Los Aero ve Basin district. H 
EP 3 by H. G. (Moose) BS Sea Se . Pr 


: 2 1s succeeded : 
Youngstown Sheet & Tube Co Dette Sumer wiles vencesentas 


eaten = ss in the same district DESIGN 


CLASSIFIED ADVERTISING 
GEORGE BINEGAR, systems ! 

F. J. Eberle, Ass’t Mgr. | wiae* ‘Garr Metis. Renetican ( A ENGINEERS 
| 














AUCTION ducing Co., has gc gh ses ' ' PERMANENT OPPORTUNITIES 


assistant manager 


EMPLOYMENT OPPORTUNITIES tions . WITH McKEE 


FOR RENT RALPH FLUSCHE, a. laborato In Our Refinery, Metals or 


as ec “le he hiti . *. *¢ ¢ 
ae co Industrial Divisions at Our 


, , andare ; 
YLEUM WEEK Stas ; . 
PETROL J president of the Independ ett Cleveland, Ohio, Offices 
REPRESENTATIVES | eum Workers of Americ: 
ceed SielKennn. McKee with more than 50 yeors of successful op 
Atlanta 3 = s J. J. eration, doing business al! over the world; is one 
Stokes T. Henry | of the largest, oldest and best known engineering 
RO1 Rhodes Haverty Bldg ond contracting firms in the business. The McKee 
Walnut 5778 organization continues to grow and expand, thereby 
Boston 6 offers many present and future opportunities for 
Edward A. Callahan, ]: 
350 Park Square Bldg | 
Hubbard 2-7160 | PIPING 
Chicago 11 STRUCTURAL STEEL 
G. L. Hackley, Ji CONCRETE 


W. F. Holbrook 
520 North Michigan Avenue PROCESS HEATERS 
Mohawk 4-5800 5 a” EQUIPMENT SPECS. 


Cleveland 15 | ALSO 
J. E. MacArthur . : ELECTRICAL DRAFTS. 


1510 Hanna Bldg LAYOUT ENGINEERS 
Superior 1-7000 PROCESS ENGINEERS 


Houston 25 , pplicants should have at least five years’ of ex 
David G. Sawyer ’ cinaliceaia 
724 Prudential Bldg 
Jackson 6-1281 Here is a rare opportunity for you to utilize your 
engineering abilities and talents 


qualified and experienced engineers and designers 
in the following fields 


Los Angeles 17 


Knox Bourne 
1111 Wilshire Blvd with experience and ability. No age limitations 


McKee fiers top compensation commensurate 


: 99 } 
Madison 6-4323 Transportation and Moving Allowances 


New York 36 
Edward A. Callahan, J PLEASE SEND RESUME TO: 


Donald R. Thompson 
330 West ge + T. HANCOCK, JR., is D lent of Edward A. Kolner 
Longacre 4-3000 the recently formed eat Lakes ARTHUR G. McKEE & CO. 
Philadelphia 3 Petroleum Services, Inc., Houst i 2300 Chester Ave. 
W. A. Potter wholly owned subs idiary of ( t Cleveland 1, Ohio 
Architects Building Lakes Corp., New York. R. W. Smi th 


Rittenhouse 6-0670 is vice president and mana ——— 


. , sales; and L. W. Leageene| is vi 
San nee < dent of engineeri ind develop1 t 
IT. Evans Wycko The : will furnish t HELICOPTER HIRE 








68 Post Street ae ee FOR EUROPE, MIDDLE EAST 
Douglass 2-4600 oil industry with variou AFRICA AND FAR casT. 
5" electric wireline services 2 “ . 
Tulsa 19 perforating and loggit British company operating American helicopters 
J. A. Hartley now being developed and built 78 Wigmore Street, Landon, W.? 
Room 309,611 South Boston Houston and should be complete ‘Skihene: Ceteehs 9139 ; 
Gibson 7-7767 about Feb. 1, 1956 ; 











38 / PERSONALS PETROLEUM WEEK DECEMBER 23, 1955 





William A. Burns Edward R. Grey 

WILLIAM A. BURNS will replac 
EDWARD R. GREY as plant man 
ager of the Savannah refinery of 
\merican Oil Co. on Jan. 1. Grey, on 
that date, becomes plant manager ot 
the Baltimore refinery, replacing 
William W. Hulin, who plans to re 
tire in February. Grey has been with 
Amoco since 1933, and has been in 
charge of the Savannah refinery since 
1948. Burns joined Amoco in 1943, 
and has held a supervisory post at the 
Savannah refinery since 1952. Assist 
ing Burns will be Alphonse J. Schano, 
mechanical superintendent, and Er- 
nest T. Chisolm, operating superin 
tendent 


A. R. GOCKEL has been named co 
rdinator of sales administration and 
marketing research for Deep Rock 
Oil Co. He will remain in charge of 
Deep Rock branded sales for the 
Arkansas- Tennessee Mississippi area 
Che sales control department, under 


H. E. Burba, will report to Gor kel 


JAN G. SCHAAFSMA, has been ap 
pointed manager of the laboratories 
department, located at Vernon, Calif., 
of General Petroleum Corp. He 
joined General Petroleum in 1934, 
and has been acting manager of the 
department for the past six months 


T. E. BENNETT will manage the pub 
lic relations and advertising 
ment of the formed 
Refineries, Inc 


depart 


| 


newly Leonard 


CLYDE E. BAKER will be in charge 
or a new for the 
E. Failing Co. at Denver. Previously, 
Baker was a field engineer at Hous 
ton, and branch manager at Hatties 

Miss., and Los Angeles. 


sales office George 


burg, 
JACK N. LAWSON is senior operator 
in charge of a new service location at 
Salem, Ill.. for McCullough Tool Co 
[wo other new service branches are 
N. M., under direction of J. 
L. Massey, and at Charlotte, Tex., 
under the direction of W. D. Stroud. 


it Aztec, 


F. M. ADAMS, assistant secretary of 
Axelson Manufacturing Co., has been 
appointed assistant in 
charge ol company’s 
ordination 


executive 
the 
and 


legal co 
contract reviews 
FRANK A. FUENTES has joined 

International Petroleum Co., Ltd., 
economist in the office of 
the executive representative at Bo 
Colombia. He was formerly 
with Research & Engineering 
Co., in Japan, with Phillips 
Petroleum Co 


as senior 


gota, 
Esso 


1 
ana 


JOSEPH F. WEILER, formerly with 
Transcontinental Pipe Line 
Corp., has been appointed attorney 1n 
charge of the legal department otf 
Texas Eastern Transmission Corp 
He will supervise that department 
and work under Charles I. Francis, 
vice-president and general counsel. 


Gas 


JOSEPH W. BODIE, service station 
merchandiser at Tide Water Asso 
ciated Oil Co.’s New Haven (Conn.) 

headquarters, will supervise 

sales at the company’s’ Revere 

( Mass.) office. John N. Harris, gen 

eral salesman at Hartford, Conn., is 

the company’s new training supet 
visor of New England sales, at 

Boston. 


sales 


JOSEPH SOLARI has been elected 
executive vice-president of Great 
Lakes Carbon Corp. He is a mem 
ber of the company’s board of dire: 
tors, and a member of the Illinots 
sar. 


JAY G. CARTER is now 
sales manager for the midwest divi 
sion of National Supply Co., and 
will direct activities from 
Wichita, Kan. Carter, who joined 
the company in 1918, was promoted 
to his new position from district 
sales manager. 


assistant 


sales 


WILLIAM S. WOODS, JR., is the 
manager of a newly created division 
of Sun Oil Co. He will be in charge 
of the finance and corporate 
division of the company’s treasury 
department. 


stock 





Beginning: Thursday, January 12, 1956... 


Tandem, Propane, w/Mdl. 658 Double Dr 
Inch to 10% Inch 68 Ft. Telescoping Pole 
w/Rod & Tubing Tools & 
Tandem, Propane 
to 10% Inch 68 Ft 
Rod & Tubing Tools & 


Tandem, Propane, w/Mdl. 65 ) 
ch to 10% Inch 68 Ft. Telescopin 
Rod & Tubing Tools & 5 
Propane, w/Mdl. 65 
Unit, 13% Inch to 10% Inch 68 Ft. Telescoping 
Sheve equipped w/Rod & Tubing Tools & Approx 
I 
1953 10 Int. Tandem, Propane, w/Mdl. 658 Double 
ing Unit, 13% Inch to 10% Inch 68 Ft. Telescopir 
Sheve equipped w/Rod & Tubing Tools & % Inch Swabb 
1950--Int. Tandem, Propane, w/Brownlipe Transmissior 
Franks Well Servicing Unit, 13% Inch to 10% Inch 
Pole, 3 Sheve Crown & Cross Sheve equipped w/Rod & 
1949-—-K BSF Int. Tandem, Propane, w/450 Mtr. equipped 
Franks"’ Well Servicing Unit, 10% Inch to 8% Inch 
Single Sheve Crown & Cross Sheve, 11000 Feet of % Inct 
bing Tools 
KBsF Int. Tandem, Propane, w/401 Mtr. equipped 
Franks Well Servicing Unit, 10% Inch to 8% neh 
Single Sheve Crown & Cross Sheve, 9900 Feet of % Inch 
Tools 


5523 Dyer St., Suite 208, Dallas 6, Texas 
Phone EM-3388 





Located: Highway 77, North of City Limits 


We are authorized by Mr. Rufus Clark, owner of Clark Brothers Well Servicing Company 
Company, to sell to the highest bidder, regardless of price and without minimum or reservation, these two Well Servic- 
ing Companies. This is the first time a complete Well Servicing Company has ever been offered at auction. 


Tubing T 


ANOTHER LARGE AUCTION 


QUITTING BUSINESS 


Clark Brothers Well Servicing and Oklahoma Well Servicing Company 


PAULS VALLEY, OKLAHOMA 





Annee eeeeeneeeneseeeeesessenenes seeeeees Seenesececee 


11:00 A.M. (CST) 








Inspection Date: January 8th till time of sale. 


List of Equipment as Follows: 


" Franks’’ Well Servic- 1946 
Sheve Crown & Croas 10% 


Swabbing Line & Tubir 


Frank Well Servicing 
Sheve Crown & Cross 
t of % Inch Swabbing & T 


. 1942 


1946 


Frank 


Sheve 


Well Servicing 
Crown & Cross pr 1000 Feet 
*-174 Int 
Well Servicing Rack, Braden 
Crown & Cross 
Inch Swabbing 


All Equipped w/Heavy 
Fords, 4-Speed Transmission; 1 
*-1 Fords 4 J 


Well Servic 
& Cross 
Powermatic 


ustomline 


ing 
65 Single Drum 
"t. Telescoping q 
——— Shopmade 
25 by 35 Ft 
House 

Miscellaneous Equipment 
pressor; Hydraulic & FI 
Pickup Tires 
Motor Stand; Battery 
tearings; Nuts & Bolts 
Paint Spray Equipment; 

Numerous To Mentior 


w dl. 658 Single Drum 
65 Ft. Tel ping Pole 
Swabbing 

w/Mdl. 65 Singl 

65 Ft. Telesec 
Swabbing Line & Swab 


ANOTHER AUCTION CONDUCTED BY 
WAYNE COOK ASSOCIATES, INC. and MILLER & MILLER 


“AUCTIONEERS” 


n, Gasoline, w/Mdl 
7 scoping 


nder Propane, w/Mdl 
Ft scoping 

Tandem 
13% to 104 


Propane, w/Mdl 
Inch 68 Ft 


Tandem Road Truck w/Fifth 


*-6 Oil Field Bed 


Tubing Tongs, Trailer Mounted w/Waukesha Motor 
)- Door 


Int. 450 
Jacks; 10 
Allis-Chalmers 
Changer 
Clutch 


and Okich Well Servicing 


5000 
3 Sheve 


Well Servicing Unit 
Cross Sheve w/Rod 


Franks"’ 
Pole Crown & 
Well Servicing Unit 
Cross Sheve w/Rod 


5000 *‘Franks"’ 
Pole, 3 Sheve Crown & 


East Texas Super ‘‘Franks Well 
Telescoping Pole, 3 Sheve Crown & Cross 
Rod & Tubing Tools 

Wheel, Leland Oil 
& Brownlipe Transmission 
Tulsa Winch, 2-Speed-end 


ch Line 
Field Bed 


3-Speed Brownlipe & 


Duty Rear Bumpers & Tool Boxes 
1951, F-1 Ford; 4—1950 F-1 
1953 F-1 Fords & 1-—-1953 Int. Pickup 


Passenger Cars; 1—1955 Ford Mainline 2-Door 
Trailer w/Budd Wheels 
Frame, Sheet Iron Shop Building; 18 by 20 Ft 
Motor, Rebuilt; Steam Cleaner; Air Com 
New Truck Tires 10:00 x 20; Several New 
Motor; New Set Ring Lights; Swabs; Break-in 
Hundreds of Dollars Worth of U-Joints & Timken 

Diaphragm; Several Budd Wheels; Drill-Press 
Lights; Mise. Tools & Many More Items " 


316 West Moore Ave., Terrell, Texas 
Phone 4-2681 
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AS THE EDITORS SEE IT 















T “Ss o . 
NPC’s Origins 
Are Important 

May 3, 1946, is an important date to beat 
in mind ‘midst all the hullabaloo the political 
antitrusters are raising in Washington invol\ 
ing the National Petroleum Council. 

Its an important date for this reason: On 
May 3, 1946, President Harry S. Truman 
signed an order terminating the Petroleum 
\dministration for War—‘‘which has so suc 
cestully completed its wartime assignment’ 

and ordered that steps be taken “to assure 
coordination in peacetime of the federal gov 
ernment’s many interests in petroleum.” 

Specifically, President ‘Truman suggested 


two things First he proposed centralizing 


v 
responsibility tor federal oil policy in a single 
agency. Then he added the following: 

‘| have been impressed with the great con 
tribution of government-industry coopera 
tion to the success of the wart petroleum 
program, and feel that the values of such 
close and harmonious relations between gov- 
ernment and industry should be continued. 
I therefore suggest that you [Interior Secre 
tary Krug! establish an industry organization 
to consult and advise with you.” 

From this day of its conception, the Na- 
tional Petroleum Council has been the target 
of antitrusters. They have never been able to 
accept the idea that oil men are able—freely, 
unstintingly and, above all. honestly and 
patriotically—to serve their government. 

That's why it’s important to recall NPC's 
origins as the efforts to hamstring the council. 
and along with it the whole concept of gov- 
ernment-industry cooperation, gathers steam 
in Washington. Because one thing these anti- 
trusters never can get away from is the fact 


that NPC is Harry 


l'ruman’s baby. 


God Didn't Forget 


kl Paso Natural Gas Co. and General ‘Tire 
and Rubber Co. have announced plans for 
the nation’s first postwar privately financed 
synthetic rubber plant. 
\side from the gratifying “first” involving 





a member of the industry, there is a deal ol 


satisfaction in the fact that the location will 
be at Odessa, Tex. Here is another tremen 
dous step forward for the Permian Basin, that 
limitless sweep of sand and salt cedan which 
more than any other in the nation, symbolizes 
the blessings that have been wrought by the 
petroleum industry 

lo walk a bustling Odessa street or to view 
the jutting skyline at Midland—to name only 
two amazing transformations—is well nigh 
enough to make an old-timer disblieve his 
memories of 30 years ago. Who remembers 
when you could hit the accelerator going west 
out of Sweetwater and make a beeline along 
the Texas-Pacific right-of-way all the way into 
KI Paso, with no reason—ol desire LO slow 
down except to fill your radiator with gyp 
water? And who remembers when you could 
turn north off the Bankhead at Pyote and 
wind through the sand ruts toward brawling 
Wink without touching the steering wheel? 

They used to call it the land God torgot 
\s it turns out, He only forgot to put every 


thing on lop 


FPC Is Right 
Phe Federal 


stick by its guns in its ruling that a pipeline 


Power Commission should 
company has a right to charge itself a fan 
held price tor gas it produces 

4 U.S. Court ol \ppe ils agreed this week 
with i P¢ 


r pipeline company to have its own supply 


reasoning that it’s a good idea for 


rather than being dependent on someon 
else, and that exploration and production 
would be stimulated 

Sut the court, in sending the Panhandle 
Eastern case back to FPC for further hearing 
said FPC hadn't proved this was best for the 
It’s hard to see how public interest 


goes back to the 


public. 
would be hurt, for, if FP¢ 
actual cost method, pipeline companies will 
simply rid themselves of their production and 
pay the fair field price to someone else. As fan 
as the public is concerned, then, the net re 
sult would be the same 

FPC has common sense and fair play on 


its side this time 
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Churning up extra life 


for your drill collars 


i ng PERFORMANCE of drill collars 
is determined, appropriately 
enough, in a bath of oil or water—in 
the agitated quench tank where the 
steel gets its final heat treatment. 
Whirling propellers churn the 
coolant in this patented method of 
quenching. They keep the liquid 


ee 


4 
ay PROGRESS REPORT: 


PRESSURE VESSELS 


e| Com- 
d Pressure Vess 
oiler an 4 ruling 
a 
unce 


tting the 


The ASME 8 
. has 

mittee . 
Case 1204, perm 
uss ‘T-1 'C 
For reprints ded pressure ve 
R. Cc Myers, 

United States 

Pittsburgh 


ssel construc 
Market De 
Steel, 


velopment 


525 William Pen 


n Place, 


moving and cooling the steel, faster 
and more uniformly than conven- 
tional quenching methods. As a re- 
sult, USS Carilloy Steel, bar after 
bar, has greater, more uniform ten- 
greater, more uni- 

greater, more 
uniform resistance to impact and 


sile strength . 
form toughness 


. easier, more uniform ma- 
chinability. In drill collars, it works 


abuse . . 


better for you, lasts longer, and costs 


less per foot of hole 


It makes sense to specify USS 
Carilloy when you buy alloy steel 
parts or equipment for oil field use, 
or when you make them yourself 
Carilloy Steels come in many grades 
specifically suited to your requir« 
ments. 

Write or call United States Steel 
for help with any steel problem 
Room 5037, 525 William Penn Place, 
Pittsburgh 30, Pa. Or call our near 
est district sales office. 


UNITED STATES STEEL CORPORATION, PITTSBURGH 


OLUMBIA-GENEVA STEEL DIVISION AN FRANCISCO 


TENNESSEE COAL & IRON DIVISION, FAIRFIELD A 


UNITEL [ATE TEEL SUPPLY DIVISION, WAREHOUSE DISTRIBUTORS 


4 


T COMPANY, NEW YORK 


arilloy Steels 





ELECTRIC FURNACE OR OPEN HEARTH 
CCMPLETE PRODUCTION FACILITIES IN CHICAGO OR PITTSBURGH 


SEE THE UNITED STATES STEEL HOUR. It's a full-hour TV program presented every 
other week by United States Steel. Consult your local newspaper for time and station. 





SANDFRAC 


Fracturing tailored by DOWELL—using either lease crude or refined oils 


It’s production increases you want when you buy frac- 
turing. Sandfrac® treatments, developed by Dowell, 
have an outstanding success record in sandstone, con- 
glomerate and dolomitic formations. Treatments have 
paid out in as little as five days. 


Sandfrac employs either lease crudes or special 
refined oils. If necessary, the oils may be modified to 
control thickness, fluid loss and emulsions. Sandfrac is 
fast, requires no special well equipment, no lengthy 


shut-in, no gel-breaker. 


Experienced Dowell service engineers recommend the 
quantity and type of sand best suited to your well . . . 
to help reduce sand screen-outs in tight pay zones. A 
spearhead of Mud Acid may oe used, if necessary, to 
reduce injection pressures and speed well cleanup. 


For Sandfrac service, or for more information, call any 
of the 165 Dowell offices in the United States and 
Canada; in Venezuela, contact United Oilwell Service. 
Or write Dowell Incorporated, Tulsa 1, Oklahoma, 


Department L-75. 


services for the oil industry 


A SERVICE SUBSIDIARY OF THE DOW CHEMICAL COMPANY 





